Aue 15 1938 





\ StiSs 
ISHING 
NY, INC. 


ENTS 
HOIR YOSUY NV 


AUVESIT ‘TWHANTD 
9D AWOTHOTRAZO AITSETATIA 


cteticetE M * 











you cet MEN as wet as METAL 


IN A WARNER & SWASEY TURRET LATHE 





@ When you buy any acceptable machine tool, you get good material, modern improvements in 
design. But when you buy a Warner & Swasey Turret Lathe you get more: 

Engineering so advanced that the performance records—for which these turret lathes are 
famous — are obtained by basic simplicity of design. 

A nation-wide network of field engineers to help Warner & Swasey users get the most from 
their machines at the least cost. 

A firm policy that you must be completely satisfied with your investment not only when it is 
new but always. 

Fifty-eight years of experience concentrated on making one item 
turret lathes. 

A tradition shared by every employee that our function is to serve 
our customers, and that every action must be based on that ideal. 


These are some of the things you get when you specify a Warner WARNER 


& Swasey Turret Lathe. They don’t appear in the catalogue but they 


& 
do appear in the long years of satisfaction and profit you get from SWA S E Y 


your investment. 


Turret Lathes 


Cle téiiand 


YOU CAN TURN IT BETTER, FASTER, FOR LESS WITH A WARNER & SWASEY 





ESS WEEK, AUGUST 13, 


1938 


Acid that ‘EATS’ EARTH 
now conquered by rubber 


A typical example of Goodrich development in rubber 


CID used to disintegrate the earth 
below steel mills, and undermine 
and machinery foundations. 


Hot acid in giant tanks cleans rust 
scale from sheet steel, and the 
it acid, still smoking hot, must 
n be run off in sewers. But the 
ers leaked—the hot acid cracked 
dissolved every material tried. The 
‘ping acid ate its way under floors 
walls, made machinery sag out 
ilignment, endangered whole build- 


Goodrich engineers, who had de- 


signed the modern rubber-lined tanks, 
now sect out to make buildings and 
foundations safe. Using steel pipe for 
the acid sewers, they lined it with 
rubber, then developed a leak proof 
expansion joint so that each pipe sec- 
tion can safely increase or decrease in 
length with the changing tempera- 
tures of the acid. 


The Goodrich method of handling 
hot waste acid has now been in use 
for four years, and has never leaked, 
never needed repairs, and has stopped 
all danger from leaking acid. 


Every day Goodrich engineers 
working on problems like this 
proving the applications of rubber in 
industry and improving rubber itself 
This constant research explains why 
all Gvodrich products belting. "h 
pipe, packing and others are abr 
of your ne 1s last longer save you 
money. The B. F. Goodrich Company, 
Mechanical Goods Division. Akron. 
Ohio 


Coodrich 


an du! fhe in RUBBER 
ee en 
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“COMMUNIST PLOT” 


One way not to understand tl 
problem is to dismiss it all as 
munist plot.” Business executi 
undertand it best know that 
simple as that. For instance, Con 
is involved in two battles that 
ing the C.1.O. this week, 
story (page 15), as dug out by ou 
Editor with the help of his Los 
and Detroit aides, is far more com; 
and more important to employe 
plexed by labor politics and appre 
of being “caught in the middle.’ 


PROBING THE PATENTS 
“Revisinec Patent Law” is a 
that stops every business man 
stake in patent rights. So we ha 
our Washington Bureau get to tl 
tom of Washington's mind before 
ington starts action on patents 
| anti-monopoly inquiry (page 14). 


\ 


KING COTTON 
Tuis week the government expert 
livered their answer to a vital qu 
“How big will the cotton crop be? 
answer raises a lot more questior 
in the long run, will affect everybod 
sells to America. The market's fir 
Copyright 1988, American Credit Indemnity Co. of N. ¥ swers to these questions start on pag 


Credit Losses we 


stories is the cost per minute of 
office reading-time in terms of your 


e . * e 
ary. Figured that way, no news is « 
gg | Ee ] e 1g ring news. Hence such time-savers a 
whole business story of transatlantic 
. . . ing in a flashing page of pictures 
Business casualties occur suddenly and unpredictably. They captions (page 26), the lowdown o1 
disturb you very little until a bolt like lightning strikes right into tire nate ’s a oo 
. : , trenchment in three swift paragr 
your very own business with disastrous consequences. and a table (page 38) 


Your credit manager, faced with losses, does not deserve cen- wa ' — , 
. —- ’ FIGURES MAKE NEWS 
sure. His decisions must rest on customers’ past records, current " oe alia i 
oO MANY STATISTICS AlkK on Vv oO st 


ratings, credit reports. He can’t read the future. ticlans, On pages 18-20 we have 


Prudent executives provide against unexpected credit losses SEC statistics on corporate final 
talk to executives and tell them, ar 


by covering all sales with other things, how much more it co 
small company than a large compat 


American Credit Insurance alee Gew Saou. 


Ample protection is needed alike by millionaire firms who 
“in —_ a 
may think that they can “afford’’ to have losses, and smaller a Tae wage 
Manufacturers and Jobbers to whom a few defaulting customers | ee Ghat oie aon “ = Prod 


spell tragedy. Editor is going to take a vacation 
" : " : : translating “How Business Uses l 
An “American” General Coverage Policy is your most cer- Violet” into plain—and profitable 


tain safeguard against loss of capital, frozen capital, profits ness English (page 29). 
shrunken by slow-paying accounts. Goods shipped in accord- —_— 

ance with the terms of your policy wi/l be paid for, regardless BUSINESS WEEK (with 33, 1938, 
of insolvencies or ‘“77-B’’ reorganizations. Delinquencies will be lished | weekly by dicGraw Hill Publishing 
liquidated. There is a form of policy for your exact require- Publication office, 99-129 North 
ments. Ask any ‘‘American”’ representative. 


AMERICAN CREDIT INDEMNITY CO. 


of New York ; : ; J. F. McFadden, President 


Chamber of Commerce Building . . St. Louis, Mo. | A McGRAW+ PUBLICATION 


Offices in all principal cities of United States and Canada 
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ifacmeuestatom con ofc 
a an Automobile... 


Lubrication will see it through many 
manufacturing processes—all the way 
to the highway. Texaco stands ready 
at 2108 points to serve every step. 


In heavy rolling mills... or in thousands of other industrial 
scenes...lubrication plays a vital role in determining final profits. 
That's. why it is important to check lubrication needs now... 
ahead of increased production. Call in a Texaco Representative 
to help bring you economies in maintenance costs, in machine- 


life, and in power, as well as in stockkeeping. 


THE TEXAS COMPANY in 48 States 











THis ASPHALT TILE 
FLOORING IS GOOD- 
LOOKING, ISN'T IT? 


YES, ITS MADE BY 


JOHNS-MANVILLE.. 
THAT MEANS QUALITY 


Toronto Globe & 
Mall Bidg., Toronto, Canada 


Send for FREE BOOK... 
it gives ideas for decorative 
floors at LOW COST 


| rr : 
Secretary's Offices, 
Globe and Mail Bidg. 


F you have a flooring problem, 
the beautiful full-color Johns- 
Manville book shown below will help 
you. It visualizes the unlimited deco- 
rative treatments at your disposal 
with J-M Asphalt Tile and explains 
why it will stand unusually hard 
wear while providing a quiet, resili- 
ent and beautiful floor. The book 
gives ideas for bright, cheerful floors 
for stores, hotels and restaurants; 
pleasant color schemes for lobbies, 
offices and schools; restful, quiet de- 
signs for churches and hospitals. 
Your free copy is ready .. . write 
Johns-Manville, Dept. BW-8, 22 E. 
40th Street, New York. 
@ J-M Asphalt Tile is sold and installed by 
approved J-M Flooring Contractors. Con- 
sult your Classified Telephone Book under 
“Flooring’’ and look for the J-M insignia 











FOR YOUR 


FREE 
COPY 


UM| JOHNS-MANVILLE 


ASPHALT TILE FLOORING 
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NEW BUSINESS 





MARKET INVASION 

DweELLers IN THE city of San Fran- 
cisco who have smiled complacently 
at the ever-expanding city limits of 
Los Angeles are finding low risibility 
value in a 30-page report of Los An- 
geles Chamber of Commerce giving 
its members ways and means of cutting 


| in on San Francisco manufacturers in 


their own territory. It’s been no secret 
that L.A. manufacturers 
making inroads in S.F.’s trading area, 


especially in the San Joaquin Valley, 


have been 


whose climate more closely resembles 
L.A. than S.F. But not until now have 
the Angelenos declared their intention 
of invading the city itself. 


DRUGLESS DRUG STORES 


Basic REASONS why drug stores are 
turning more and more to soda foun- 
tains and luncheonettes and gadget 
counters and lending libraries are to be 
found in a recent survey of New Jer- 
sey Board of Pharmacy. There it may 
be read that the drug stores of the 
nation fill only about 200,000,000 pre- 
scriptions annually, or about 14 per 
inhabitant. In New Jersey, 1,877 phar- 
macies filled 5,993,972 prescriptions dur- 
ing 1935, or not quite nine prescriptions 
per store per day. 

INTERFERENCE CURE 

Pusiic utiLities have long been aware 
of the public relations problems in- 
volved in radio interference caused by 
power lines. They've wanted to do 
all they could, but they taced high 
their lines with 
interference-proof insulators. Now 
Westinghouse Electric & Mfg. Co. an- 
a patented new copper-oxide 


costs in equipping 


nounces 
glaze which makes insulators interfer- 
ence-proof. Manufacturing costs are so 
low that they will be offered as a stand- 
ard product with no price premium. 


BUSINESS EVOLUTION 


Principat Jos of Exolon Co., Blasdell, 
N. Y., is producing abrasives which 
go into grinding wheels, sandpaper, 

*, Subsidiary job is to grade and size 
the granular material for its various 
purposes. Exolon developed a Multi- 
Form Grader of its own to provide high 
capacity, accurate, uniform _ sizing, 
splitting or correcting, for run-of-mill 
materials, from 4 mesh to 250. Now it 
has decided to put them on the market 


for companies with similar problems. 


COOL INDOOR WASHINGTON 


Inpoors, the nation’s capital is becom- 
ing one of the most comfortable sum- 
mertime centers, at least so far as 
government buildings are concerned. 
Practically all of them erected in re- 


cent years are equipped for year 
air conditioning. And B. | 

vant Co., Hyde Park, Mass 

that the newly completed Bur 
Engraving and Printing Annex 
Government Printing Office War 
No. #, and the huge Apex Build 
all equipped with Sturtevant a 
Altovet he 


company has equipped 17 gover 


ditioning equipment 
buildings in Washington 


ACCIDENTS REDUCED SHARP! 


Back IN THE sprING U.S. Highw 
16 from Detroit 
equipped with a system of refl 


Lansing to 


outlining the margins of the 
night (BW —A pr9’38,p16). Durir 
three-month period, April 6 to J 
night highway accidents on this st 
of road declined 79% from the 
period last year, there having 
nine accidents, none fatal, agai 
with four fatal, in 1937. 


NEW PUBLICATIONS 


(1) “Tue Copywrtrer’s Norte Bo 
by William Wolfson, 
writer, published by Ardlee Service, | 
28 W. 23rd St., New York, price 37 
The author shares with all asp 


writers of sales literature (incl 


veteran «< 


business letters) hundreds of p 
sional copy secrets used conscious 
unconsciously by all really good « 
writers, his idea being to provid 
personal working tool for use 
pencil and paper and thesaurus 
Two official 
“American Hardwoods and Their Us 
and “American Western Pines 
Their Uses,” both by W. LeRoy N 
brech, chief, Lumber and Allied Pr 
ucts Section, Forest Products Divis 
Bureau of Foreign and Domestic ¢ 
merce. For sale by the Superintend 
of Documents, Washington, price 1 
and 10¢ respectively. 


publications on wo 


SAVE THE CIRCUS 
ONE AFTER ANOTHER the big tops, be 
by the combined misfortunes of 


business recession, and labor tr 


have silently folded and moved ho 
to winter quarters. Circus veterans p 
diet that they will be back next y 
“bigger’n better’n last year,” but 

in case they need help, the Circus F: 
Association of America, Madison, W 
is taking steps to preserve an ‘ 
stitution typically American.” Coop« 
ating with the association, Frank W 
Magin of Detroit is banding toget! 
groups of advertising men througho 
the nation and expects to present 
President Roosevelt next month a pet 
tion signed by 500,000 children aski: 
him to help compose labor differenc: 








Boo 








7 WASHINGTON BULLETIN . 


WASHINGTON (Business Week 
Bur cu) —The horrid prospect that 
sed ispendered Gene Talmadge, 
former governor and venomous 
anti-New Dealer, might win the 
Senatorial nomination in Georgia, 
especially if the battle reaches a 
run-off, is the worst news that the 
President is pondering as he re- 
shuffles his program in Washington 
after his return from his fishing 
jaunt to the Galapagos. 

(he prospect that Talmadge may 
succeed in getting into the Senate 
this time where he failed two years 
ago is even more unnerving to 
New Dealers than the possibility 
that they may fail in their attempt 
to “purge” Sen. George and elect 
in his place Lawrence Camp, 
Atlanta district attorney. 


C.1.0. SCORES—AT LAST 


News OF THIS WEEK'S PRIMARIES which 
reached Roosevelt before his Georgia 
speeches was mixed. Most significant, 
however, was the first clear-cut win 
which C.1.0. managed to score in de- 
feating Gov. Martin Davey in Ohio. 
The majorities rolled up by C.L.O. 
against Davey in the industrial centers 

tremendously big in Akron; sizable 
in Cleveland, Cincinnati, and Canton; 
and less substantial in Youngstown— 
couldn’t be explained away. 

Even the fact that C.1.0. was not 
opposed by the A.F.L. in the Ohio 
primary as directly as in Pennsylvania, 
Texas, and Virginia, where it failed to 
put its slate across, did not nullify 
the political significance of its accomp- 
lishment. 


BARKLEY VICTORY A RELIEF 

Kentucky was the best news the Pres- 
ident received on his trip. The triumph 
of Sen. Barkley, who was made Senate 
leader at Roosevelt’s demand, ended 
fear of a defeat that would have been a 
terrible blow to White House prestige. 
Though the President said the result 
was “about what I expected,” the run 
Gov. “Happy” Chandler against 
Barkley was better than many other 


political prognosticators had _antici- 
Pp ted. 


NEW DEAL LOSES POPE 

P\RTLY OFF-SETTING THIS in this week’s 
crop of primary returns was the defeat 
0! Sen. Pope of Idaho, a 100% New 
Dealer who, like Barkley, tried to ride 
rough on the President’s coattails. 
Significant in the Pope defeat is the 
t that Idaho Democrats were appar- 
tly unimpressed by the prospect of 
veloping Idaho’s phosphate deposits; 





exploitation of those deposits by the 
government had been fulsomely prom 
ised during the heat of the primary 
campaign. The promise was solicited by 
Sen. Pope and given by the White 
House with full credit to the Senator 
In addition Sec. Hull wrote a strong 
letter of commendation for Pope in the 
closing days of the campaign 


FIRST SENATOR DEFEATED 
THis IS THE FIRST ACTUAL DEFEAT of a 


sitting Senator by a “Yes, but—” can 
didate—in this case, Rep. D. Wort) 





“No. | Economic Problem” 





Loweit Mewcert 


USINESS MEN looked for both polit- 

ical motives and industrial oppor- 
tunities in the comprehensive survey of 
the economic condition of the South 
which Mr. Mellett as chairman of the 
National Emergency Council transmitted 
to President Roosevelt this week. 





Clark. Two other sitting Senators have 
failed of renomination but because of 
special circumstances their defeats 
don’t count for or against the Ad- 
ministration. Dieterich of Illinois, a 
100% New Dealer, could not get the 
backing of either political faction, and 
hence did not run. Berry of Tennessee, 
who was an ardent Roosevelt man, 
until thrown overboard on his marble 
claims against TVA, was defeated by 
the organization of Ed Crump of Mem 
phis and Sen. McKellar. 


TESTING SENTIMENT ON LABOR 


Tre EXPIRATION on Aug. 27 of Don- 
ald Wakefield Smith’s term on the Na- 
tional Labor Relations Board not only 


puts the President on the spot b 
will probably provide the first clea 
cut test of Congressional sentiment 
toward the warring labor factions, fo 
despite the opposition of the Ame 
Federation of Labor to Smit! t 
President is almost certain to renon 
nate him and send his name ip tot 
Senate for confirmation 

The issue will be clearly drawn by 
<F.L.’s strategy at next week's meeti 
of the executive council at Atlantic 
City in leveling its attack not at the 
labor relations law but at its adminis 
tration by the board, an administra 
tion which A.F.L. contends has bee: 
far too partial to CIO 


ANDREWS IN RETIREMENT 


APTER SEVERAL HECTIC WEEKS of inter 

viewing those concerned with the wag: 

hour law—all in addition to the con 
tinuing duties of his New York state 
job—Administrator Elmer F. Andrews 
has carried out his threat to lose him 
self in the wilds. He expects to open up 
shop in Washington about the end of 
the month 


MOVIE MEN ERR AGAIN 


WAITING FOR THE FIREWORKS to start ir 
the government's anti-monopoly case 
against the big movie makers, Wash 
ington gathered this week that the 
companies had guessed wrong in an 
other direction—labor contracts 
NLRB elections tabulated this week 
disclosed that the Screen Writers’ 
Guild, Inc., in its 20-month fight had 
delivered a knockout blow to Sereen 
Playwrights, Inc., which was getting 
contracts right and left last vear with 
the top producers Although unaffil: 
ated with either C.1.0. or A.F.L., the 
guild, which is now exclusive bargair 
ing agent for screen writers employed 
by 13 of the leading Hollywood film 
companies, is a much tougher customer 
to deal with 


SEARCHING FOR NEW TAXES 


INFLATION TALK is what is forcing the 
use of midnight oil around the Treas 
ury in a search for new taxes which 
Congress might reasonably be expected 
to impose next session, and which 
would not be too certain of inviting the 
often talked about but never realized 
taxpayers’ revolt. 

Considering the attitude of the other 
branches of the government—and of 
Congress—the Treasury’s opinion is 
that there is no chance of cutting down 
on government spending. It fears that 
spending is more likely to increase than 
diminish. 

It knows also that corporation and 
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This Plant Engineer says... 


MODINE UNIT HEATERS 


---and plant engineer Arthur Werner 


realized how vitally factory heating 
affects production and profits. 

With obsolete, wasteful direct radi- 
ation, sub-zero weather meant not 
only high coal bills—but shut-downs 
in parts of the plant, decreased output 
by the men, time lost due to illness... 

...8o Mr. Werner replaced 35 tons of 
direct radiation with 26 Modine Unit 


“saved fully 


heating costs’’—thereby lowering fac- 


Heaters — and 15°> in 


tory production costs. 


| 


In 1935, the plant of the Downing 
Box Milwaukee, Wis., 
had direct radiation. And Arthur 
Werner, the plant engineer, had a 


Company, 


heating problem on his hands. In 
mild weather the plant was too warm. 
In around-zero weather, the men in 
the middle of the rooms were always 
too cold. Crowding on more steam 
only over-heated the space near the 
walls without helping the cold spots. 
Fuel bills went steadily up... while 
the direct radiation, obv iously in- 
efficient, kept on wasting fuel .... 


Modines distribute heat more even- 
ly and thoroughly ...deliver it down- 


ward direct to floors and working 


zones where needed. Modines heat 
faster. On coldest mornings there’s no 
waiting for warm-up with Modine 
Unit Heaters. Turn on the Modines, 
heat is delivered immediately. No fuel 
is wasted ...off goes the switch, heat 
delivery stops. 

In stores, oflices, warehouses, fac- 
tories, Modines are cutting fuel costs 


13'2to 25°), and more. Write for catalog. 


MODINE MANUFACTURING COMPANY, 1740 Racine St., RACINE, WIS. 


HEATING. COOLING and AIR CONDITIONING EQUIPMENT for 


NDUSTRIAL 


COMMERCIAL and 
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individual 
March are 
of March 15 last 
‘nt b 


Isiness im 


INTEREST CHARGES WORR) 


INTEREST is what is rea 
the me 


some concern to w ta 
Every year it is more, des; 
about the government 

than 2 Ir 
interest payment 
out of 
$6 242,000,000 he 
started July 1, 


ceipts will be less; interest 


money at less 


year 1938 
$926 000 000 tax 
1939 


will be Vorse 


SETTLING FORD FINANCE © 4 
Depart Justi 

has got something prett 

the Ford Motor Co as the 


a consent decree to break 


THE MENT OF 


Ip a 
of the big automobile and fi 

panies and put an end t 
of dealers to finance sales 
affiliated 


rhe tentative 


sur h companies 
agreement 
to the scrutin' 


finance 


been submitted 


independent compa! 
kept right on 
tail, is reported to be 1 


have 


factory than terms of settler 


posed prior to indictment 
Motors, Chrysler 
finance companies 
jury at South Bend, 


Assistant At 


went on 


and 


torney 
record in announcing ] 


to the gran 


tion of the case 


in any new proposals for a cons 
the Te 


will 


cree defendants must o 
that benefit the public 
competition than could be obtain 


the criminal prosecution, 


BLAMING RELIEF ON LIQUOR 


Drys are talking up an 


the toll that 


takes in adding to the burden of 


tion to determine 


and social security. This is inter 
smear the liquor industry’s boast 
public revenues from alcoholi 


billion a 


last year, are underwriting a cor 


ages, which reached a 
able part of the cost of the relief 
and other social welfare programs 
drys are out to show that liquor 


enemy of social security 


LEADING WITH HIS CHIN 


In some WaSHINGTON 


series of hard jabs which Gene 
the 


ney delivered to 


CIRCLES, 


Distilled Sy 


Institute in announcing withdrawa 


his American Distilling Co. from 


organization is explained as his 


bid for the job of heading up the lh 
tute. Though the Institute sorely me 


a man of force and action to kee} 
from falling apart, neither the indus 


fr 


nor the ex-champion thinks Mr 
Aside 


ney is the man for the job 
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({nti- Trust Standards 


sters who will have a 
ind in shaping recom 
ns for revision of the 
t laws say it’s ridiculous 
ness men can’t be told 
ire right or wrong until 
ev have set out on a 





operation. 

- view doesn’t imply ap- 
| of past custom whereby 
ss concerns were able to 

advance the vague ap- 
| of the Justice Department 
eir plans. Because of ac- 
nee in practices that led 
sults it did not foresee, the 
tment is still in the hole 
esecuting violations of the 
when it would 





particularly 
» invoke criminal penalties. 
le officials hold that under 
iw as it stands, the depart- 
t can only speak its piece in 
without binding itself in 
way beforehand, they believe 
e law can and = should be 
nded_ to 
r by business men can ob- 
legal “clearance” for their 
The key to establishing 

| procedure turns on specify- 
g conditions that, if they show 
would terminate provisional 


provide a means 


proval and leave the govern- 
free to crack down 











that there has been an argu- | 

t between American Distilling and | 
Institute over a matter of back 

which would probably disqualify | 

1 inney, the distillers wouldn't put | 

n in charge of their association who | 

ls at the drys with his chin and gives | 
a fine opening for reprisals. As for 
ev, his ambitions are far more 
cal. His statements en liquor have 


er appeal. 


CO-OP SPLIT 
EWORKS ARE AHEAD in cooperative 
les as the result of the axing of 
tobin Hood, secretary of the National 
operative Council, by a bare quorum 
ts executive board. 
he action will stand, but it is gen- 


erally expected that the united front | 


therto maintained by the cooperatives 


in Washington will be split wide open. | 


Possible lines of cleavage are many—- 
by commodities, geography, or between 
ng and selling co-ops. 

The one certainty is that what re- 
mains of the council will be strongly 
anti-Administration. The “middle way,” 
which Hood studied as a member of the 
President’s special committee, may 
work in Swedish economics, but it’s a 

us rule of conduct for a Wash- 
representative. 
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Leave Them Sound Judgment, Too 


3333339339335 d99E2ee 


Among the things besides experience which a success- 
ful man should acquire in the course of a busy lifetime 
is sound good sense. @ These intangibles are not the 
least of his assets . . . yet they are the ones which are 
normally the most difficult to bequeath. Failure to 
provide a substitute for them may mean “‘from shirt- 
sleeves to shirtsleeves in three generations.” By choos- 
ing a competent executor and trustee in whom he has 
confidence, to represent him after he is gone, he may 
employ the sound judgment of those who are trained 
to conserve the property of others. € Conditions now 
unforeseen may be met by providing adequate powers 
in his will. @ City Bank Farmers Trust Company, 
with more than a hundred years of experience, is 
equipped to carry out with sympathy and under- 


standing the plan which your judgment may dictate. 


City Bank Farmers 
cnasrerso en L7USE COMPany 





Head Office: 22 William St., New York; Uptown Office: Madison Ave. at 42nd St - 


Brooklyn Office: 181 Montague Street 
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He RIGHT EQUIPMENT fos Zecty ot 


ples \DEAS 24es EXPERIENCE. | 


Air conditioning and air handling that gets 
results is seldom an accident. 


Use equipment too large, and you’ve wasted 
money in first cost. Use equipment too 
small, and you’ve sacrificed on performance. 
And always present are variables that must 
be solved correctly, if you are to have a satis- 
factory installation and trouble-free service. 





Yes, in anything as technical as air con- 
ditioning and air handling, it pays to have 
the advice of experts. ound * , woraces: 

Clarage Fan is a specialist in this ONE Ns veins eo 
field. We manufacture nothing but fans, 
blowers, air washers, unit heaters, coolers 
and complete conditioning equipment. And 
our experience dates back a quarter-century. COMPLETE 

AIR CONDITIONING 


you have any “air problem’”’--no matter 

If y I y= problem” tt s 

how unusual or exacting the requirements-- WATION-WIDE SERVICE COOLING 

Clarage engineers will have sound ideas as to Raden iat . 

7 n every major industrial cen- 

its solution. ter, there is a Clarage sales- VENTILATION 
They can recommend the RIGHT equip- _ engineering office, manned by 


ment for the Clarage line is complete, and air conditioning and air hand- FACTORY HEATING 
ling experts. Use your local 


telephone, or write us. MECHANICAL DRAFT 
. 





from our wealth of experience will come many 
suggestions for promoting utmost economy. 


FANS and BLOWERS 
CLARAGE FAN COMPANY. xatamazoo, mich. (EB iy oucraltt, weeps 


SALES ENGINEERING OFFICES IN ALL PRINCIPAL CITIES ‘s 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 








WEEKLY INDEX 


NORMAL -=100 The Figures 


Latest Week °62.2 


a 1937 Preceding Week 61.6 


‘i | Month Ago 60.6 
HH all ui] 


Year Ago 78.9 


Average 1933-37 70.0 








30" AN FES MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 








Preceding Month Year 
Week Ago Ago 


39.8 32.3 84.6 


PRODUCTION 
«Steel Ingot Operation (° of capacity).... sae 
*#Building Contracts (F. W. Dodge, 4-week daily average in thousands) os $9,220 $10,149 $ii.914 


Engineering Construction Awards (Eng. News-Rec. 4-wk. daily av. in thousands) $8,853 $10,084 $6,978 
975 893 1,302 


#Bituminous Coal (daily average, 1,000 tons).... 
2,094 1,881 2,262 


#Electric Power (million kw.-hr.).. 


TRADE 

Total Carloadings idaily average, 1,000 cars) ' 97 98 
*# Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) ee 52 62 63 
«Check Payments (outside N. Y. City, millions) as $3,503 $4,059 
*Money in Circulation (Wednesday series, millicns) , ‘s $6,416 $6,514 


PRICES (Average for the week) 
Wheat «No. 2, hard winter, Kansas City, bu.). as ° sevccces $0.69 $1.07 
Cotton (middling, New York, Ib.)....... ‘ ; pare ss ; ‘ , 8.92 11.76 
Iron and Steel (Steel, composite, ton)....... . 2* ‘ $36.33 $33.79 
Copper (electrolytic, Connecticut Valley basis, Ib.) er 9.750 9.950 
Moody's Spot Commodity Price Index (Dec. 31, 1931 =100).. : wes 146.3 167.2 


FINANCE 

Bond Yields (Standara Statistics, average 45 bonds). . 

Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 
Business Failures (Dun and Bradstreet, nuraber). 


BANKING (Millions of dollars) 
Total Federal Reserve Credit Outstanding (Wednesday series)........ ee 2.574 2,583 2,603 
Excess Reserves, all member banks (Wednesday series)... . 2,920 3,040 2,990 
Total Leans and Investments, reporting member banks. . 20,560 20,556 20,476 
Commercial and Agricultural Loans, reporting member banks 3,865 3,869 3,880 
Security Loans, reporting member banks... . wa “se - 1,176 1,172 1,238 
U. S. Gov’t and Gov't Guaranteed Obligations Held, reporting member banks 9,301 9,299 9,226 
Other Securities Held, reporting member banks. . ; See : 3,094 3,096 2,998 


* Factor in Business Week Index. * Preliminary, Week Ended Aug. 6. + Revised. § Not Available 








These monthly averages 
mre merely simple aver- 


bees of each month's || MONTHLY AVERAGES 


eckly figures of pie 
BSusiness Week's index NORMAL = 


mof business activity pre- 
ented in the chart at 
he top of the page. They 
mable readers to get a 
peeneral view of the trend 
of business since 1929. 

















The Weekly Index of Busi- 
ness Activity is covered by 
the general copyright on the 

of Business Week 
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an 
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Dependability is diffi- 
cult to include in spec- 
ifications, but easy to 
obtain if you insist on 
General Electric equip- 
ment. 


THIS IS NO. 80 IN A SERIES RELATING 
THE PROPER APPLICATION OF THI 


GENERAL & ELECTRIC 
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350% Returned Each Year 


Investment... 
a Problem Solved 


PROBLEM—The Frauneder Ornamental Iron 
Oakland, California, experienced difficulty wit! 
age in fabricating metal doors and store-front 
Straightening was expensive, and it delayed prod 
A means of speeding deliveries and eliminati 
necessary expense was needed. A General | 
welding distributor, the Victor Equipment Co: 
suggested a G-E Mutator arc welder as a soluti 
after investigation one was used. 
RESULT—Warpage was eliminated and resulta: 
ings amount to $525 a year—a 350 per cent ret 
the small investment required. In addition, the w 
speed was increased 30 per cent, production tin 
incidental costs were decreased, and working con 
were improved. Worthwhile improvements lik« 
are frequently by-products of such equipment ch. 


OTHER EXAMPLES—This is but one of the « 
ences of a variety of companies that have made 
ordinary savings by using improved equipment 
equipment sometimes required onlya small expend 
at other times a large one; but in each instance th« 
tive gains were remarkable. In their efforts to elin 
production problems, reduce costs, and improve 
ucts, each company has taken advantage of the k: 
edge and experience of General Electric applicati: 
gineers in the utilization of the latest electric equip! 


PREPARING FOR BETTER BUSINESS — Po 
some of YOUR production problems can be s 
electrically. If so, your factory will be in a better | 
tion to serve your customers and to meet compet 
profitably. Our application engineers will be gla 
discuss with you or with your consulting enginee! 
solution of your problems. General Electric Com 


Schenectady, N. Y. 


SOME OF THE OUTSTANDING RESULTS OBTAIN! 
: LATEST DEVELOPMENTS IN ELECTRIC EQUIPMEN 


011-430 
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THE BUSINESS OUTLOOK 


Despite commodity price declines and foreign tension, the 




















d recovery movement seems to be pursuing its steady course. Indus- 
1 . ° ° ° ° 
trial production is still moving upward. 
n 
1( ING THE PAST WEEK there has there is good reason to hope that it covery on the stock market, and « | 
been some weakening of finan- will make another two or three pomfl earrv further next vear if, and In 
cial confidence as a result of gain. By November or December, bat only if some of the fundamental 
at — nmodity price declines and tension ring an unexpectedly adverse outcome adjustments of costs, prices and profit 
= Led by wheat, the prices of of the elections, an index of 90 would expectations were to be corrected 
nai wing agricultural products have be a conservative expectation. This . 
V M ; ff sharply. The pound and the would mean the recovery of 14 points, Steel and Other Indexes 
in ive been under steady pressure. or just one-third of the 42 lost between Phe current week's index fit into 
To a simmering Czechoslovakian crisis August, 1987, and May, 1988. This the broader picture satisfactorily. Steel 
NG s been added the strain of fighting could be compared to a technical re operations are practically unchan 
-€ en Russia and Japan. Admittedly They may decline temporar but 
a European war would change the a could easily gain further when auto 
ha (merican business situation com In The Outlook mobile orders enter the market in vol 
but, aside from that possibility, ume. Automobile production is at t 
. ere is little reason to expect any of midsummer low point as plants 
€ cxtra these current developments to hamper ad shut down for vacation, inventory-tal 
it sly the recovery movement. ing and model change-overs. Carload 
gs have recovered some of the mo 
nd re Expect More Recovery si gga of md esattor 08 
he 3 I forces behind the present busi Electric power production, making an 
; ness advance, taken as a whole, should other gain, is now closer to the 1987 
in strong enough to carry it a good level than it has been since just six 
e | . eal further. In the first place, a de- months ago. This group and the other 
_— cline as sharp and sudden as that of financial and industrial indexes which 
937-1938 inevitably brings an upturn measure current activity seldom show 
at : 1 its wake. Production falls behind an unmixed trend in any given week 
ip! , consumption, inventories are reduced, but the net effect today is clearly up 
ving must recommence at some = - 
Os point. In the second place, the govern- Farm Products Decline 
working to assist this upturn The decline in raw material prices 
of nh expansionary monetary policy which began in the last week of July 
“ry , and with deficit spending. No comment had canceled by the middle of the « 
ie here on the soundness or de- rent week nearly a third of the gains 
= sirability of such measures, but men- made since the first of June. These 
rla [ t s made of their stimulating effect gains had amounted to 14 on the 
- on current business. In the third place, most popular index of raw material 
fe | conditions are at least some- Harris & Ewin) prices, now reduced to 10 The inter- 
np etter than they were a year EW YORK CENTRAL'S $ President esting point, however, is that the losses 
evidenced by increasing Con- > Frederick E. Williamson and RFCs have been concentrated in the agri 
nal independence and the fail- Chairman Jesse Joncs this week showed = Ca itural products. The decline in wheat 
; 9° , the world something new in the railroad 
, date of the _purge of inde- corner of the business picture: RFC as has been most striking, carrying prices 
NI = nt Democrats. Finally, costs in the guarantor of a $5,000,000 bank loan down to the lowest levels since 1933 as 
N] ases are gradually being ad- to the Central. This transaction demon- a result of the prospective large crops 
downward strated RFC’s determination to tide the on this continent and the failure of 
Prod : A i carriers over their crisis, suggested that European demand to materialize. The 
+ reduction Keeps Rising other roads which still have a little result has been to bring an extended 
| strial production is definitely collateral can work out ingeniou- ver wheat loan program into operation, 
é upward. In June the Federal > es nee cash seen ppv tel oe under the provisions of the Agricultural 
~ R e index made its first gain of the the vicheibaiics of gocest mantis meee. Adjustment Act. In the case of cotton 
: 9 sitated bank drafts to meet day-to-day , 
rising from 76 to 77; in July it expenses, President Williamson had been the government’s forecast of 12,000,- 


ly to have reached 81. In August consistently reducing Central’s debt. 000 bales made last Monday, running 
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1OO.000 to 1,500,000 bales above the 


private estimates, was expected to top 


ple the price down to the mandatory 


loan level, but had not quite done so as 


this was written. Developments in corn 


also seemed likelv to bring the provi- 


sions of the act into forces 


Farmer’s Condition Good 


These events have caused a good 


deal of worry. Reasoning from the fact 
that the advance in commodity prices 
preceded the business and stock mar- 
ket improvement by three weeks, fear 
has been expressed that the reverse 
process might be under way. This is 
not likely, 


chological effect of declining prices on 


however. Despite the ps) 


his plans for expenditure, the farmer's 
real purchasing power is not seriously 
imperiled. The size of the crops (except 
in wheat) could easily make up for the 
falling prices, and the government is 
supporting the market and farm income 
at current or slightly lower price levels. 


Industrial Raw Materials 


The decline has not hit industrial 
commodities Many purchasing agents 
who went into the market heavily in 
late June and July have stepped aside 
again. If, however, sales improve as 
much as now appears likely, the de 
mand for industrial raw materials is 
bound to hold up too 





Revising Patent Law 


Roosevelt is pushing for aec- 
tion and it may come in next 
session of Congress. 


Wasuincton (Business Week Bureau) 
—Pent up for years, agitation for revi- 
sion of the patent system will bring ac- 
tion soon, possibly in the next Con- 
Legislation to curtail patent 
rights, to compel licensing and to cure 


gress, 


various alleged abuses of the 148-year 
old system has been pressed for several 
years but present drastic proposals 
have been stymied by the opposition 
of the Patent Office and the patent bar. 
Several bills were still tied up in com- 
mittee when the last session adjourned. 
They did not have the specific endorse- 
ment of the Administration. 

In the meantime Robert Jackson, the 
present Thurman 
Arnold, his successor in the anti-trust 
division of the Department of Justice, 


and other New Dealers have wrapped 


solicitor general, 


up the patent system in the same pack- 
age with other legal and illegal de- 
vices that they regard as promoting 
monopoly. The result is that in the 
President’s message to Congress in 
April pointing to the growth of monop- 
oly (which largely 
written by Mr. Arnold) Roosevelt sug- 
gested amendment of the patent laws 


incidentally was 





Her Supremacy 


Will Be Mythical 





IN JUNE. 1935, when the 


Normandie 


kK ARLY 
4 French’  Line’s — giant 
pulled into New York harbor on her 
maiden voyage, she broke out a stream- 
ing blue ribbon—hers bv right of a 
record-breaking crossing of the Atlantic. 


Later she cut her record to 3 days, 23 


hours, and two minutes. This week, 
Cunard White Star’s equally  gigan- 
tic and likewise three-year-old Queen 


Mary beat that record by an hour and 
fourteen minutes—but broke out no blue 
ribbon. Questioned, Cunard officials ex- 
plained that they had always considered 


the Atlantic speed title a purely mythical 
honor, and so it should remain. Further, 
they pooh-poohed rumors going the 
rounds: that the Mary had deliberately 
been saving this publicity shot-in-the-arm; 
that on'y a deal with the French had 
permitted the Normandie to keep the 
record for the past three years; that the 
Mary was only now getting her engines 
in good running order. Rather, said 
Cunard White Star officials, the record 
was the result of a determination to re- 
turn Atlantic supremacy to the world’s 
No. 1 maritime nation. 


to prevent their use to s Iippr 
tions and to create industria 
lies. 

“Such amendments should 
prive the inventor of 
rights,” said the President 


] 


erally t 


speaking, future pate 
be made available for use | 
upon payment of appropriat: 
Open patent pools have 
been put into effect in a 
important industries wit! 
results.” 

In line with the President 
mendation, Congress created 
mittee that is now exploring t 
subject of industrial and finan 
trol. Assistant Attorney Gener 
has personally taken hold of t! 
involving the operation and ef 
the patent system (BW—Ju 
The Department of Justice, th 
Trade Commission and the Pat 


fice will conduct the research w: 


Opposes Compulsory Licen-ing 


If it were left to Patent Off 
cials to take the initiative it 
likely that much would come out 
inquiry. Although he is not offic 
record, Conway P. Coe, comn 
of patents is opposed to con 
licensing and other drastic pr 
for amending the patent lav 
avoided testifying before the 
Committee on Patents last sess 
it is apparent that Mr. Coe w 
legislation to eliminate abuses 
proof is developed that they ar 
spread. He has good reason to 
that the Department of Just 
establish specific instances of 
and abuse of patents but is co 
that if only isolated cases are d 
they will be reached by the 
statutes and no additional leg 
will be necessary. 

Sen. King Presses for Actio: 

Commissioner Coe fzvors leg 
to create a court of patent appe 
expedite and reduce the expe! 
litigation, a very practical hand 
inventors, but positive expectati 
the recommendations of the N: 
Economic Committee will be mor 
reaching concerns the presence « 
committee of Sen. King of Utah 
will revive next session and if yx 
obtain in the meantime the cor 
tee’s endorsement for his bill to r 
compulsory licensing of patents 
bill is dangerous because it is 
drawn, which means that it will h: 
be attacked on its merits. The 
Senator’s purpose in pressing for 


sion of the patent laws is attribut 
patent protection given to the 

tion process which, in the opini 
parties defeated in this litigation, 
a decided set-back to the minins 
dustry. 
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Trade Unionism—Vertical and Horizontal 
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NTRAMURAL BALL GAMES between C.1L.O0. and A.F.L. in are two labor 

| metropolitan area around New York City strike a new 

note of friendliness in the bitter rivalry that characterizes the 
sal relations between the industrial and 








craft unions. There the Shoe Workers 


C.LO. in the Communist Crossfire 


The “red menace” gets a play in Detroit and Los 
Angeles, but charges of personal dictatorship are at 
the real root of the Martin and Bridges squabbles. 


By FAR THE MOST INTERESTING story on 
labor front this that 
with the clash of personalities 
C.1.0. and with the charges of 
which 


week was 


Communistic union activity 
ike a haze over Detroit and Los 
Angeles. In the Homer 
Martin had expelled four of the top 
executives from the United Automobile 
Workers: in Southern California the 
ulges of five C.LO 

ed to go along with Harry Bridges, 
ftward leader of the longshore- 

i the C.L.O 


motor city, 


unions had 


regional director. 


In Line with Predictions 
Although these 
to the 


e been forecast to business readers. 


events came as a 


public, they 


general 


\s far back as last fall, it was indicated 


the C.L.O. high command is un- 
ble to Harry Bridges” (Dec!s 
In the U.A.W., no advanced 
tical intelligence was needed to 
Martin, after suspending five 
executive board members who 


en part of 


‘ 


a 12 to 11 minority, 

a 12 to 6 vote to expel four 

and continue the other under 
on 

tor the future, it is probable that 
elled U.A.W 


ils w hich favor 


executives will get 
their cause to 

Among 
U.A.W.’s 


st and biggest; they include a 


a special convention 


locals are some of 


unions at Toledo, another group 





at Cleveland, a third at Milwaukee, 
and the Chrysler and Dodge locals in 
Detroit, as well as scattered smaller 
units. 

In the Bridges scrap on the West 
Coast, the general 
week was that the Southern California 
locals of four C.1.0. unions (Interna 
tional Ladies’ Garment Workers, United 
Rubber Workers, United Automobile 
Workers, and United Shoe Workers) 


had withdrawn from the Los 


assumption — this 


Angeles 
built by 


bec ause of Bridges’ close co 


industrial union council 
Bridges, 
operation with the Communist party. 
That, at least, was the headline inter 
Actually, the charge 


Bridges is a 


pretation against 


much more senmous one, 
from the veteran union member's view 
point He is accused of “giving orders” 
to locals established long before he was 
heard of on the 
were allied with C.1O. long before 
Bridges himself came east to talk to 


the C.1.0. leaders last fall 


coast locals which 


Leaders Arouse Criticism 
This 


resentment 


anti-Bridges feeling is one of 
against the West Coast or- 
ganizer’s flamboyant and cocksure at 
titude. Martin also rules his roost 
pretty much without advice. This char- 


acteristic of both men helps explain 
why so many older ¢ 10 advisers and 


both anti-Martin and 


although Martin is vig 


associates are 
anti-Bridges 
orously anti-Communist and Bridges is 


leagues 
Cafeteria Workers, shown here beating out C.1LO-s 
trical & Radio Workers for the pennant in one league 
C.L0.) to decide 


Local 302 of A.b.Los Restaurant and 
Lnited Ek 
will meet 
the championship 


following the party poli | 

tramural resentment against the two 
union leaders first became pri inced 
last October when both spoke at gre it 


length to the assembled CLO). exes 
tive council in Atlantic City. From that 
time on open and outspoken 
of Martin and Bridges was not ird 
to find in the other C.LO 
Nevertheless 
demands that the ¢ 
both battles until the 
majority 


proper ul } | 
1.0. steer clear of 

, 

cieat 
membership in the locals 
made evident. If the locals want either 
Martin or Bridges removed, the C.1.0 
will stand by its 


unos 


As to Communist Question— 


Complicating both of these situations 
is the “Communist menace” Which 1s 
so widely discussed in the pres To 
help clarify the news stories and to 


give proper weight to all essentials, 
business readers might keep the follow 
ing summations in mind 

l The Communist “party line * 1s 
a policy routine which advocates co 
operation, at least for the tume being, 
with the bourgeois party in power 
Among the party tenets, “collect 
securits hg or the international a 
ation of democracies against threats of 
fascist powers, is one of first magi 
tude. Obviousls when Home Nia } 
took a leading part in ant var 
movements, opposing all | i 
tional ties last vear. he in¢ the 
displeasure of the party line followers 
and the bitter enmity of the Stalinists 
who branded him as a follower of Jay 
Lovestone. former general secretar' of 
the party and now leader of the radical 
opposition to the party No fi ul 18 


more bitter than that which rage le- 


tween the left-w ng factions d led 
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along pro- and anti-Moscow lines over 
questions of radical ideology.) 

2. Numerically, the 
party members are weak in the unions. 
If they all stood up to be counted, 


Communist 


probably not more than a thousand or 
so would be found in the gigantic 
U.A.W., which has some 400,000 mem- 
bers. But almost uniformly they are 
trained persuasive 
talkers—and in a new union some of 


stump-speakers, 


them quite naturally rise to prominent 
position in the locals. Personal animosi- 
ties and rivalries bring support to the 
anti-Martin from 
Socialists, some Democrats, some Re- 


Communists some 
publicans, and so on. Despite this coali- 
tion movement, however, the vast ma- 
jority of union members, in A.F.L. as 
well as in C.1.0., are Roosevelt New 
Dealers 
polls 


not Communists—at the 


Repulsed by Older Unions 


3. The Communists began trying to 
“climb aboard” the industrial union 
movement when C.1.0O. was launched. 
Within a fairly short time, it became 
evident that the older unions and their 
leaders were too tough to “take”, and 
party line preachments thereafter were 
more or less centralized in the fields 
of new organization, occupied by new 
unions, with new leaders. It is part 
of last vear’s history that John Lewis, 
Philip Murray, Sidney Hillman, David 
Dubinsky, and Harvey Fremming re- 
pulsed all attempts of leftist advisers 
to increase their small representation 
in the United Mine Workers, Steel 
Workers Organizing Committee, Amal- 
gamated Clothing Workers, Ladies’ 
Garment Workers, and Oil Workers In- 
ternational, respectively. 

In the newer unions, affairs have not 
progressed so evenly. James Carey of 
the United Electrical & Radio Workers 
has had less trouble with the left than 
In the 
Eastern maritime unions, Joe Curran 


the other young union leaders 


has been whipsawed between Commun- 
ist and anti-Communist factions re- 
cently until the membership seems to 
(Incidentally, the 
rank-and-file movement in the Na- 
tional Maritime 
against the Communist 
strong today that its 
King, now controls a majority of the 


be evenly divided. 


Union, rebelling 
group, 1s so 


leader, Jerry 


executive council vote.) 


Loyal to Profit System 


All in all, the fight between Com- 
munists and Communist opposition (as 
it is dignified in Detroit) promises to 
reach new heights despite anything the 
older C.1.0. union leaders can do. But 
the “red menace” should not be over- 
weighted; most of the American unions 
today are preponderantly profit-system 
advocates, both as to membership and 


leadership. 


T * >..2 . 
Unfixing Prices 
Schenley Products drops fair 
trade contracts on three 
brands, plans new, probably 
lower minimums on others. 


PRICE MAINTENANCE LAWS, diplomati- 
cally called “fair trade laws,” have been 
passed by 43 states and upheld by the 
Supreme Court on the theory that they 
protected manufacturers against price- 
cutting. This week, when a manufac- 
turer repudiated his contracts issued 
under the law and when organized inde- 
pendents fought for the retention of 
those established schedules, the real 
reason for the existence of the laws be- 
came once again apparent. 

In the New York City market, Schen- 
ley Products last week announced it 
would set new and presumably lower 
prices in fair trade contracts effective 
Sept. 2 and 
pletely removed from the protection of 
its contracts three leading brands: 
Golden Wedding blended rye, Barton & 
Guestier wines (good sellers), and Bel- 
(less popular 


simultaneously it com- 


mont branded bourbon 
with tipplers). 

Here was an invitation to the dance, 
and a merry whirl of price-cutting be- 
gan. Retail price reductions up to 35% 
were made on Schenley goods. As hap- 
pened seven months ago when National 
Distillers cancelled (and promptly rein- 
(BW—Jan22'38, 


liquor 


stated) its contracts 
p14), organized independent 
dealers immediately demanded that 
Schenley reconsider its action. Gerald F. 


Dunne, chairman of the recently or- 


ganized New York Joint | 
ference, even went so far ; 
private damage suits agai 

The fight centers on the 
up accorded retailers. This 
been repeatedly and vigorou 
as giving temptation for 
Naturally t 


want to hang on to this fat 


with prices 


There is much speculation 
the new Schenley contracts 
reports place the new mark 
price-fixed brands at betwee 
35%, which probably mea 
wholesale margin will also bx 
a bit. On the three brands re1 
the fair-trade umbrella, Scher 
ently intends to let them find 
price levels. 
Union Willing to Help 
The Joint Liquor Confere 
tally involved in the squab! 
cludes wholesalers, package st 
and grills. Moreover it has t 
thetic backing of 
unions which are willing to t 


liquor 


port of price fixing for wage 
Principal conference activity 
the poli ing of retailers to pre 
trade (Feld-Crawford law) 
It is charged that the confere: 
to set the terms of sales 
between distillers on one 
wholesalers and retailers on t 
Lawyers are looking into poss 


Meanwhik 


are letting Schenley carry the 


trust implications. 
the industry, contemplating 
steps to un-freeze prices and | 


ume if Schenley gets away w 





Their Ages Total 360 Years 














( N THEIR WAY to the Museum of Science and Industry in Chicago, th 


locomotives met recently. Left to right: old “201” of the Illinois Centr 


last word in locomotives in 1880; the Chicago & Northwestern “Pioneer.” th: 


locomotive to run out of Chicago (1850); the Baltimore & Ohio “York” th 
from Baltimore to Endicott, a distance of about 30 miles, in 1831; 


sippi” of 1834, that had a run of 25 miles from Natchez to Hamburg. 


and the 


“\ 
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2 — only 26,347,000 acres it was about 34 
r r . . 100,000 a vear earlier Yet it now ay 
: j . " 
That Vanishing Market pears that 26,347,000 acres will prod 
_, . | at least as much cotton as domestic and 
, ©, THE WORLD drew about 60% of its cotton requirements from thi 
’ . . 7 " _ foreign mills are likely to buy from ft 
} States in the 1920's, the United States now has less than 45% of the ‘ : 
; "1? . . - Southern farmers in the ‘ rrent « 
market. While foreign consumption of cotton has marched to record al . 
— : . , SC ason ane w? surplus of Tre i 
ecord, the use of American cotton abroad has fallen from 48.2 of se 1 at all 
° . . = oe . cotton won we reduces a aut 
consumption in the crop year ended July 31, 1928, to 25.6% in the : 
. : } It wasn't planned that wa Lhe fe 
ust ended. Major trends are shown in the following tabulation 
d Tot eral authorities, already having lent « 
© Cotten as Use it 5 7,000,000 bales, not onl { 
Foreign Use of Foreign Use o Percentage of Total Use of Cotton as wouldn't have to loan on 1988 cott 
Years Foreign Cotton U. S$. Cotton Foreign Use U.S. Cotton* f World Use but that they might work off s e« 
—?1 6,637,000 5,591,000 45.7 10,268,000 60.7 the s irpl 1 as we i] If the, 
a — 5 >? 61.0 ’ 
22 ,781,000 6,596,000 15.8 12,209,000 14 a dispose of enme of the a 5 lat 
3 8,879,900 6,124,000 0.8 12,446,000 sa.4 
alll > from former vears, they wo | bye ii 
324 9,065,000 5,564,000 38.0 10,917,000 54.6 
i-25 9,331,000 7,394,000 44.2 13,301,000 sa.8 to imerease acreages next seasot \ 
25-26 9,920,000 7,834,000 44.1 14,010,000 58.5 f thev were able to increas 
26-27 10,121,000 8,868,000 46.7 15,748,000 60.9 next seasol the Southern fa 
»*~28 9,708,000 9,041,000 48.2 15,576,000 61.6 i) .% ‘ 
- sit 7 | “ r t i 
28-29 10,556,000 8,448,000 44.5 15,226,000 59.0 TTD EDEN 
9-30 11,858,000 7,218,000 37.8 13,021,000 $2.4 . > . 7 
30-31 11,346,000 5,972,000 34.5 11,056,000 4 Renewed Cry for Aid Likely 
31-32 10,368,000 7,784,000 i2.9 12,528,000 $4.7 As it stand y——harring a fore 
932-33 10,601,000 8,381,000 4.2 14,385,000 S764 , +] 1988 , 
Th read moni the } crop a 
33-34 11,669,000 8,227,000 41.4 13,780,000 53.8 “- mn ‘ ah Une 
34-35 13,999,000 5,956,000 29.9 11,206,000 i4.2 will be planting quotas and market 
35-36 15,060,000 6,318,000 29.6 12,539,000 45.2 quotas for cotton farmers again next 
37 17,666,000 5,289,000 23.0 14,055,000 42.4 vear. Political observers think it is ; 
47-38 15,500,000+ 5,320,000+ 25.6 11,250,000+ i2.1 y . , , 
certain that sus 1 quotas will inspire ti 
Includes domestic consumption of American cotton as well as foreign + Estimate Southern Senators to vell in the 
Department ! vulture, New York ¢ I Bus * Weel Congress for more government aid f 
cotton raisers Thev're alre vcd gett 
soil conservation payments, ad stment 
* a . . ' ] = | RB 
avyments, and parity payne } 
‘e Cotton Subsidy C ? -- 
Mor € oO O S1¢ oming . with the export market steadily dw ] 
ling sec) |6O0accompanving tabulatio 
’ ' . ; ‘Wee M . , } f 
Gov ernment forecast of big crop flv es prices a wallop. there will be a renewed crv for a pegg« 
domestic price and some sort of a eX 


Now the question arises whether “‘ever-normal ware- 
house”’ won’t have to be enlarged. 


the United 


States this year, despite drastic acreage 


CoTToN PRODUCTION in 
tion, is expected to be almost ex- 
12,000,000 bales. That’s the gov- 
it al- 
for the voracious appetite of the 
and it several 


ent’s estimate as of Aug. 1, 
weevil, raises 
blems: 

Will the “ever-normal warehouse” for 

have to be enlarged at govern- 
t expense (it’s bulging on all sides 


How can the American cotton grower 
anything like the price he wants 
still compete for his dwindling share 
eign markets? 
How long will it be before the severe 
ge quotas can be enlarged to any- 
¢ like what the South considers 
il? 


Prediction Hits Prices 
ihe nation’s cotton exchanges asked 
juestion of price with a vengeance 
Monday after the government's first 
estimate of the season made its 
The trade, for the most 
hadn’t expected more than 11, 
100) bales—although a few of the 
stimators had put their totals a bit 
er. Then came the Department of 
ilture’s prediction of 11,988,000 


irance. 





bales. Prices at once flopped about $1 
a bale. 

That drop in price right now is of 
exceptional importance to the managers 
of the ever-normal warehouse. The new 
farm law requires the government to 
make loans for the 
whenever the market price gets below 
The parity 
price at present is a shade above 16¢ 


storage of cotton 


52% of the parity price. 
a lb. The statisticians say that loans to 
for then, 
would become compulsory if and when 


farmers storage of cotton, 
the average price in the leading spot 
markets below 8.32¢ a Ib. On 
Monday, quotations plopped to within 
a very small margin of the 8.32¢ figure. 

That Washington's 
managers. They already control about 
7,000,000 bales of cotton—some 5,400,- 
000 bales from the 1937 
and about 1,600,000 from earlier years. 
Those 7,000,000 bales have been put up 


goes 


dismayed crop 


rece rd cre p 


as collateral by farmers for government 
storage loans. Those loans, in turn, are 
designed to keep surplus cotton off the 
market the 
improves 


until supply _ situation 

To improve the supply situation, the 
government last spring cut acreage quo 
tas to such an extent that cotton culti- 
vation on July 1, 1938, amounted to 


bount 


port 


Rayon Firm Expands 


American Viscose Corp. will 
build a duplicate of its Nitro, 


W. Va., plant. 


STEADILY INCREASING DEMAND for vol 


staple fiber, which has resulted boon 

ing imports in this line, breught a not 
able announcement of eXpansiol from 
the American Viscose Corp is week 


At Nitro, W. Va.. where this large 
American manufacturer of ravon varns 
and staple fiber has a brand-new plant 


a duplicate of the prese nt property Ww it 


be built. No time has been set vet 
for initial construction 
American Viscose prod Ices one 


5,000,000 Ib. of staple fiber a 
its Parkersburg, W Va.., plant ane 
the present Nitro set ip w ll turn out 
about 20,000,000 Ib. a vear under f 


production schedules expected to ly 
attained in November Phe projected 
expansion will add anothy 20 .00000,000) 
lb capacity per vear 

According to experts 1 the tentile 
field, the American market wil (Quick!) 
absorb this enlarged production. 4 
respondingly, imports of foreign staple 


(which in 1987 amounted to 20,610,000 


lb.) probably will fall off 
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Ford Opens Soy Bean Demonstration Plant 




















>») Tos es 
beans on 22.588 acres 


now growing soy 
In addition, the 


by the Ford company. 
more acres s¢« eded under contract. 


New TVA Inquiry 
Davis hires accountants 


for independent job. Two men 
put up the money. 


Sen. 


THE FIRST NON-GOVERNMENT investiga 
tion into the books, costs, allocations 
and expenditures of the Tennessee 
Valley Authority is now 


due to the embarrassment the special 


under way, 


Congressional committee investigating 
TVA has encountered in obtaining any 
information except through witnesses 
on the TVA payroll. 

Special accountants, headed by M. C 
Conick, of Pittsburgh, have been em 
ploved by Sen. James J. Davis, of 
Pennsylvania. Their right to examine 
all r\ \ records, 
been approved by Chairman Vie Don- 
What makes 


the proceeding so extraordinary is that 


books, and files has 
ahev, of the committee 


Sen. Davis, being a Republican, is a 
member of the 


Further, he has not revealed the names 


minority committee 


of two men he savs are putting up the 


money for this special feature of the 
investigation, though he mav decide 
to reveal then later Hy declared, 
however, that no person used and no 
person contributing to this employ 


with the 


with any 


ment has in connection 
privately ownhe l litiuties, o7 
concern which would be affected, one 
wav or anothe by TVA operations. 
Willingne ss of the Democ its on the 


committee to agree to such a 


pro- 
cedure ts expla ned as follows. First. the 
members are frankly peeved that their 


The 


appropriation was cut so short. 


hy NTER OF INTEREST for farmers within a 200-mile radius 
4 is this model soy bean plant, recently opened by Henry 
Ford at Saline, Mich. Seven hundred farmers in the area are 


The oil extracted from the 


with seed furnished 


company has 15,624 


committee was allowed only $50,000 


\ further appropriation was pending, 
and the committee members thought 
it had passed, but in the closing days 
of the last 
not. Resentment over this on the part 


session of Congress | it did 
of some committee members goes so 
far that they 
this additional appropriation was not 


believe the failure of 
an accident. They are especially ex- 
cited when they talk about the half a 
million dollars allotted to the monop 
oly investigation, and when they get 
to thinking of TV.A’s magnitude. 
Study Other Agencies’ Spending 
Incidentally the independent experts 
are to gather, Sen. Davis said, data 
on how much money government agen- 
cies other than TVA have spent in 
furthering TVA objectives. The idea 
here is to develop Arthur E. Morgan’s 
charge that the cost of developing 


power sales was much greater than 
r'VA admitted, because the expendi- 


tures of other agencies were not in- 
cluded, though all of the 
from the federal treasury. 

Questions by Rep. Charles A. Wol- 
verton, of New that 
$2,500,000 of federal money 
CCC outfit and 
other federal agencies in cooperation 
with TVA’s reforestation and soil con- 
servation work. TVA’s figure on this 
had been $2,000,000, so that the total 
was $4,500,000. 


money came 


Jersey, showed 
at least 


Was spent by the 


Thereupon the committee directed 
TVA officials to produce all expendi- 
tures by other government agencies in 


connection with TVA projects. 





one building of which is an old grist mill. 
one of the stills in which oil is extracted from the b: 





expected crop of 300,000 bushels of beans will be u 
manufacture of car finishes. The meal. from which 
extracted, will be used in the manufacture of plasti: 
Fords. The picture at the left shows the exterior of 


Right. a wo 


™ . > 

Securities Costs 
Who gets the breaks when a 
issue is floated? SE¢ 
shows the answer. 


report 


MERCHANDISING SECURITIES is 
chandising anything else—ty 
tooth paste, or a movie. A 
brings sales. Investment banl 
known for years that Amer 
phone & Telegraph or Unite » 
Steel on an advertising pros 
about as sure-fire as “The Four M 
Brothers” in white lights on B 
They have charged fees accord 

A big with a bi 
and a big security issue to sell 


company 


tomarily paid a lower und 


rate than a small company 
a name known to investors. 1 
fact that has been generally a 
But how much more it costs 
company to finance than a la 


pany has hitherto been prett 


of a trade secret—or rather, 


been a secret so much as a 
matter about which nobody ha 


much trouble to find out 


Results of Security Analysis 


But now the Securities & Ey 
Commission has come along and 
some statistics on the subje 
SEC analyzed 217 security iss 
ing 19387 by type and by size t 
mine just how much it costs t 
new money. Here are some of tl 
it found out: 

1. That the average cost of fl 


common stocks ranges from 22.4 
. — 














IF 





(sw hen an 


Et report 


talysis 
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NEW ELECTRIC 
DUPLEX CALCULATOR 





GRAND TOTAL 


or the Net Result 





Any amo¢nt in lower dials 
may be added to, or sub- 
tracted from, the amount 
in upper dials by touching 
the plus key or minus key. 


DDPIMADLUE 
TOTAL OAs. | 


or the Result of a 
Single Calculation 





Direct to the Net Result! 


This new Burroughs Electric Duplex Calculator—complete with direct 


> . . . 
subtraction and two sets of accumulating dials—saves needless steps 





in handling any calculating job. The lower dials show the result of | 
each individual calculation; the upper dials show the grand total, 
or net result. Thus the complete calculating job can be done on this 
remarkable machine with one handling of the figures. This means a 
surprising saving in time, money and effort. For a demonstration, 
or for complete information, telephone the local Burroughs office. 


BURROUGHS ADDING MACHINE COMPANY, 6148 SECOND BLVD., DETROIT, MICH, 





THERE’S A BURROUGHS CALCULATOR FOR EVERY TYPE OF CALCULATING 
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WHAT IT COSTS TO RAISE MONEY 


SEC analysis of expenses involved in floating 217 security issues during 

1937 validates two accepted principles of finance: (1) the bigger the 

borrower, the smaller the cost; (2) preferred stock money is cheaper than 
common stock money, and bond money is cheapest of all. 


Size of eve | COMMON STOCKS 





Under 
$250,000 
$250,000 to 
$499,000 
$500,000 to 
$749,000 
$750,000 to 
$999,000 
$1,000,000 to 
$4,999,000 


PREFERRED STOCKS 


Under 
$250,000 
$250,000 to 
$499,000 
$500,000 to 
$749,000 
$750,000 to 
$999,000 
$1,000,000 to 

$4,999,000 
$5,000,000 to 
$9,999,000 
$10,000,000 to 
$24,999,000 
$25,000,000 
and over 





Under 
$250,000 
$250,000 to 
$499,000 
$500,000 to 
$749,000 
$750,000 to 
$999,000 
$1,000,000 to 
$4,999,000 
$5,000,000 to 
$9,999,000 
$10,000,000 to 
$24,999,000 
$25,000,000 
and over 


KEY 





EXPENSES 


(o O % OF securities offered fc sole) 
t 


Underwriting Other 
Expenses Expenses* 











TOTAL SUMMARY 


Common . 


Preferred 
Stocks 


Bonds 
° y ie he 7°? 
Notes, etc. O7% 


. 
Includes: listing fees; registration fees; revenue stamps; stote qualification fees; trustee fees; 
Printing and engraving; legal expenses, accounting expenses; engineering expenses; miscellaneous 
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an issue of less than $250.01 
for an issue of $1.000.000 
000). Of that cost—based 
gross amount of securities 
writing expense was 19.9 
small issues, 14.83% for the 
2. That the spread in pref 
flotations was far greater 
securities of less than &2 
expenses of 17.3%: but 
down to 3% of gross on is 
ing $25,000,000 or more. | 
percentages ranged from 
2.7%. 
38. The same trend was 
the sales of bonds, notes 
tures. Here, the cost to 
raiser was 9.2% of gross 
of less’ than $250,000 and 
issues of $25,000,000 or 
writing was respectively 


18° 


4. In all cases, by far the 
in the cost of floating a s 
the underwriting fee, despit: 
about the costs of preparing 


for registering securities wit 


the combined expenses of 


countants, engineers and fe 
purpose seldom ran to as n 


of £TOss. 


Big Issue Has Advantages 
The SEC data appear to 

argument of small business 

the cost of raising new mo 


most prohibitive. As the cha 





page shows, the expenses of s 
curities vary inversely with | 
the issue—that is, the la 
amount, the smaller the 
cost, and vice versa. 

And since it is generally 
well-known corporation that 
large issues, it follows that t 
selling a security is directly 
the size and “well-knownness” 
company doing the financing. | 
nvestment bankers, for ma 
have pointed this out. They hav 
that the advertising and pub 
penses in connection with th 
an obscure security are mucl 
on a per unit basis) than 
per dollar of financing a large 


Issue, 


Statistical Proof Offered 


Likewise, the cost of invest 
a company—which naturally ge 
ten into the commission along 
underwriting risk—is_ relatively 
and doesn’t vary proportionat 
size. The other expenses neces 
floating securities also take 





percentage of the gross from a 
issue than a big one. 

It's such things as these, 
SEC survey shows things not 
larly new or startling, but thing 
hitherto have not been suscep! 
statistical proof, 
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MARKETING ANGLES 








FI Vs. VOLUNTARIES 
sarpalGn of enforcing the Rob- 
Patman law, the Federal Trade 
ssion will move next against 
more of the big voluntary 
n the grocery field. Such, at 
- the rumor in Washington, and 
ertain fact that ever since en- 
nt of the law two years ago the 
iries—those big amalgamations 
olesale houses with retail cus- 
s attached—have been pretty 
worried about which one of them 
ommission would finally pick on 
der to ascertain the legality of 
rokerage commissions which they 
ontinued to collect through the 
juarters organizations. That brok- 
s pretty much the life-blood of 
oluntaries, and they have con- 
ntly gone to considerable lengths 
istify its collection under the 


INDEPENDENTS URGE ACTION 
[ue rePorT is also going the rounds 
the Department of Justice is 
ig into some of the voluntary 
ps with the idea in mind that they 
constitute combinations in re- 
nt of trade. The whole campaign 
nst the voluntaries is being in- 
ed by some of Rep. Patman’s red- 
t bona fide independents who bracket 
voluntaries right along with the 
porate chains as monopolistic bus- 
ess. Editorial opposition to Patman’s 
eath-sentence chain store tax (page 
tt), expressed in the Voluntary and 
operative Groups Magazine, drew 
m the Congressman the retort that 
e voluntaries were simply playing 
arlie McCarthy to the corporate 
ins’ Edgar Bergen. Independents 
that the voluntaries oppose the 
eath-sentence chain store tax because 


All 


would remove the single most im- 
tant argument for organization of 
eir own groups: fear of the corporate 


nm. 


“ASOLINE PRICE CONTRACTS 


\ueN New Jersey three months ago 
ertook to stabilize gasoline prices 
forbidding sales below the wholesale 


1 


e plus the cost of doing business, 
price war which is always bedevil- 
the industry somewhere in metro- 
tan New York moved across the 
er and right into the heart of Man- 
ttan. Irked by dealer complaints, 
ony-Vacuum last week led the way 
pegging prices at 174¢ a gal. (19%¢ 
high-test gas) by issuing fair trade 
tracts under the New York law. 
le Water, Sun, Shell, the Texas Co., 
! other refiners followed Socony’s 
d. Issuance of the contracts marks 





the first attempt to fix prices on an un 
packaged product under the New York 
law, although in California and els 
where the fair trade act has been used 
on gasoline before. Prices are fixed only 
for New York City, and the refiners 
are wondering how the prices will stand 
up in the face of cut-price competition 
just beyond the city limits, particularly 
in view of the fact that most New York 
automotive traffic is definitely of the 
interurban rather than ‘round-town 
variety 


PEPSI-COLA SUES COCA-COLA 

STILL SMARTING from the rebuff it re 
ceived in the Canadian courts at the 
hands of Coca-Cola (BW dugi' Js, 
p21), Pepsi-Cola this week filed suit in 
New York City, seeking to enjoin Coca- 
Cola from interfering with its business, 
and simultaneously filed a petition with 
the U. S. Patent Office attacking the 
validity of the Coca-Cola trademark on 
the ground that it was obtained through 
“untruthful and fraudulent statements.” 
In filing its lawsuit, Pepsi-Cola con 
tends that it sells far more bottled goods 
in New York than Coca-Cola, that it 
has a $25,000,000 investment in its 
business, and that it spent over $1,- 
000,000 in newspaper advertising alone 


last year 


SCRUTINIZE COSMETIC ADS 
WITH REPRESENTATIVES of the Food & 
Drug Administration out calling on the 
trade—"just to get the feel of things” 
in the business which they are called 
on to regulate—cosmetic manufacturers 
are becoming acutely conscious of their 
new legal responsibilities under both 
the new food and drug law and the 
Wheeler-Lea amendment to the Federal 
Trade Commission act. FTC's recent 
crackdown on the vitamin claims used 
to advertise Pond’s and other leading 
cosmetics (BW—May2s8'38,p22) served 
to heighten that consciousness and to 
speed conclusion of the agreement be 
tween the Toilet Goods Association and 
the National Retail Dry Goods Asso- 
ciation on advertising claims “subject 
to caution” and advertising claims “not 
acceptable” under the Wheeler-Lea act. 
Occupying a prominent place among 
the claims which are listed in 
the first category are those dealing with 
vitamins and hormones. In the latter 
category are 18 claims such as “will 
remove freckles,” “will prevent pvyor 
rhea,” “will cure baldness.” As part of 
the understanding manufacturers have 
agreed to atcept full responsibility for 
all claims made in the labeling or ad 
vertising that is supplied the dealer 
who otherwise might be held liabk 


under the law 





Train Secretary Gets Office 
































\ ANY of the crack trains that cater 
i to business travelers carry, as part 
of the train’s regular personnel, a com 
petent secretary who will come to your 
section or room to take dictation, writ 
letters, perform other stenographic work 
without charge. Now the new Broadwa 
Limited, the Pennsylvania's streamline: 
between New York. Philadelphia and 
Chicago, has given its secretary a bu-i 
ness-like office of his own. There patron 
are able to dictate in privacy 





Laundry Challenge 


Test merchandising campaign 
in northern Ohio has caused 
an increase in business. 


A LAUNDRY MERCHANDISING test wl 


might furnish a promotional pattern 
for the industry's proposed 1939 
tional cooperative advertising 

paign is getting under way in Cleve 


land and 30 northern Ohio counti 
Sponsored by the American Institute 
of Laundering, the Cleveland test 
which will terminate next December 
is far too young vet for tabulated 
results but substantial gains ranging 
from 8 to 15% are already reported 
by participants 

Without a trace of the defensive 
copy which featured the laundry indu 


try’s institutional advertising cam 


paign of a decade ago (now referred 


to by laundry owners as the six mi 
lion dollar flop), full pages in northert 


Ohio new spapers are being used to chal 
lenge housewives to compare t)} 
+} 


home washing costs with dan Dp wa 


which is variously priced at from about 
t¢ to S¢ per Ib. Double the difference 
in price is offered if power la 
costs prove to be higher. Only cor 
tion is that the housewife it 

own costs on a check t 

remind her of a dozen Tt 

besides just soap a ! 


Featured throug 


wir ¢ n 
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PAN AMERICAN AIRWAYS has the habit of announcing—as it puts into service 
successive new giants of the air—that it already has under consideration a bigger 
and better design. Thus the 4l-ton Boeing 314 Clipper, above—which will prob- 
ably be the first boat to carry passengers across the Atlantic—is already dwarfed 
in imagination by the clippers of tomorrow, shown at the right. The designs, 
submitted by (top to bottom) Boeing, Consolidated, Sikorsky, and Douglas, are 
for trans-oceanic boats to carry perhaps 100 passengers and weigh around 100 tons. 

















International 
GERMANY’S Nordmeer has two sister ships, the Nordwind and the Nordstern. 
By Oct. 16 the three will have made 14 round-trip “survey” flights between New 
York and the Azores. The jerk given by the catapult start from the mother ship 
makes the planes more practical for freight than for passengers. This week it was 
announced Lufthansa would undertake an experimental flight from Berlin to New 
York with a passenger craft (though carrying no passengers on this trip). 
































Globe 
ENGLAND'S famed piggy-back plane, Mercury, will never see FRANCE may make several experimental crossings of the At 
service in the transatlantic passenger trade. Its value is solely tic late this summer with ships it now has, but its dream 
military. British trial flights for passenger service will be made regular service rests with the 66-ton Latécoére, shown here 


with planes similar to the Maia, the “mother” ship above. “mock-up” (the life-size model guiding work on the actual bo 
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a ae - laundry, modestly offered $50 to any ating on a_ prove-it-to-vourself 
gr RANSATLANTIC — omang a household washing m i paign with an entirely new pr 
chine who could wash as cheaply and tional feature Prospective Iry 
i: Juae, Evropt SEEMED CLOSE. as clean as a power laundry. No tak customers, or prospects fo 
id Hughes, chasing his tail, ers ing ma vhen thes 
“4 ed the Atlantic: madcap So Kruschwitz adopted bank-night cated are invited to bri anes f 
( gan followed; then, in quick tactics, every week or two raising the of the weekly washing to a 
ession, the English piggy offer until it stands at $5,000. Som home laundry at a downt t i 
plane Mercury and the times he throws in an additional off where, under the housewives 
g _ pulted German plane Nord of a new Chevrolet sedan. Still no vision. attendants wash the | 
. er made round trips. To the claimants, but the important thing any one of several nm 
who have real reason to seek about) Meadow Brook's challenge is washers all national - ' 
d in transatlantic crossing, that it is responsible for $14,000. in soaps and washing powders and 
{| to the many more looking new business in eight months Phis supplies are availabk | 
a thrill, the time seemed at fall similar campaigns (many of them of the family washing is 
nd when they might fly the are scheduled to be cooperative) will b one of the cooperating power la 
(tlantic in a regular commercial launched in at least 25 cities. Six are where it is washed and 
ssing. scheduled for the Greater N« Yor Properly timed, the . 
But despite these mid-summer urea portion should be d 
-oics, and later flights to con Without anv challenge Habaloo Leemurtin in ofsil the “oe 
re until Oct. 16, there will be Memphis laundry owners are coopet ing 
regular passenger flying of 
e Atlantic this summer. And hj 


when the time does come, it will 
probably be a Pan American 
clipper, not one of the foreign 
lips, that will carry the first 
pay load. 

Aviation experts guess that 
that first scheduled passenger 
flight is a little more than a year 
away—probably late next sum 
mer. Pan American’s hulking 
Boeing 314 Clipper, after one 
hour in the air, is now back in 
its Seattle shop having its tail 
surfaces and hull redesigned 
Just possibly it may be ready for 
a trial hop this fall. Five sister 
ships, in varying stages of con 





struction, will complete the first 


transatlantic air fleet. When the moisture content of textile fibers falls below 











certain limits in textile mills, the strength of the fibers 


; decreases and breakage increases. Static electricity alse 
will be the slogan, “Next month when builds up in the fibers and causes them to repel each 
you're not feeling well let the laundry pilin: Win Diiaiiiny innit ids Wheelin ined Mice 
a your washing. It didn't —_ew © the quantity of lint produced. 

gan contest to produce the forego One textile mill was having trouble keeping up 
In a preliminary survey to deter the humidity. Water sprays were installed and they 
ne what caused women to send their increased the humidity but they made the workers 
bundle to the laundry, represent 


itives of Batten, Barton, Durstine & 
Osborn, in charge of the Cleveland 


uncomfortable. (When temperature and humidity are 
high, perspiration does not evaporate and heat strokes 


are not uncommon). This company installed a hoppers 
were stumped until they sent W ater-cooled Roof. The humidity was casier to control, 
registered nurses after the information. yet the building was cooler and static electricity was 
When the answer periodic illness easy to control, Send for details about the hoppers 


was announced, everyone, including Winencmnitied inal 


dry owners, felt foolish about the 








obviousness of it KOPPERS COMPANY * PITTSBURGH 
Challenge Brings Business 
Only criticism of the challenge angle Boiler and Power Plants - Castings - Coal and Coke - Coal Cleaning | 
e Cleveland test comes from laun Plants - Coke and Gas Plants - Creosote - Dehydration Plants - DHS 
; eee elsewhere who are either Bronze - Fast’s Couplings - Fire Hydrants - Industrial Chemicals 
; ged ated “1 ae Wi a the Municipal Incinerators - Piston Rings - Plate-Work, Tanks 
; or oe an Purification Systems - Recovery Plants - Sewage Disposal Equipment 


it awards At the woment the . 
+i lente r ol he Bond : : Ships and Barges - Roofing - Tarmac Road Tars - Tar Products 


Brook Laundry, Lawrence, Mass.. Treated Timber - Water Gas Generators - Waterproofing - Valves 


Is 


shing good copy for all of the 


ndry trade journals. Some time ago K @) p p F R Ss 
William Kruschwitz, owner of the 
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NEW PRODUCTS 





New processes ... New designs . . . New applications 
of old materials . . . New twists on old ideas ... 


For years, luggage makers have sought 
to use the decorative attributes of fine 
woods on the exteriors of their products 
but it was not until the Tego resin 


plywood process came along that such 











luggage would stand up in use. Amelia 
Earhart Luggage Division of Orenstein 
Trunk Corp., Newark, N. J., is now util- 
izing the process to achieve new wood 
marquetry effects and new durability in 


airplane type luggage 


Neutralizing ink odors in printed mat- 
ter with aromatics is not new, but the 
addition to ink of a fresh fruit odor for 
use in printing food wrappers injects 
a new note into merchandising. Ink- 
O-Dor No. 4, as it is called, is the crea 
tion of Givaudan-Delewanna, Inc., 80 


Fifth Ave., New York 


Developed by s.. = Roffy, formerly 
chief engineer of Westinghouse Nernst 
Lamp Co. and inventor of the focusing 
flashlight, the Roffy Indirect Air Circu 
lator stands on the floor and projects a 


perpendicular column of air upward as 





“Wy, 4 


AIKS 
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high as 15 feet The effect of this 
method of air circulation is a draftless 
air motion that disperses all layers ot 
heat, cold, smoke, and odors, producing 
a cooling effect on all persons in the 
room. Manufacturer is Roffy Mfg. Co., 
1121 Venice Blvd 5 Los Angeles. 


Attached quickly and inexpensively to 
a duplicating machine, the Cyclone Slip 
Sheeter will drop in 200 anti-offsetting 


slip sheets automatically at a loading 
Addressing Machine & Equipment Co., 
326 Broadway, New York, makes it. 


New entrant to the advertising novelty 
field is the Pock-A-Tray, a handy ash 
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receiver for attachment to a deck of 
cigarettes. C. W. Allison Novelty Co.., 
Charlotte, N. C.. is originator and 
maker. 


A new Acme Full Vision Gas Mask 
manufactured by Acme Protection 
Equipment Co., Inc., 3661 Liberty Ave 

Pittsburgh, gives a high degree of com 


fort to the wearer. It may be hooked 

















up to various styles and types of gas 
neutralizing canisters or to oxygen ap 


paratus. 


Many architects specify that all new 
galvanized metal be left unpainted for 
6 to 12 months in order that weathering 
will oxidize the outside coating of zine, 
providing a better base for paint. Nielco 
Chemical Co., Detroit, has developed 
Galvo-Cleen, a cleaning and coating ma- 
terial which permits immediate painting 
of any zinc surface. It has also developed 
Rust-Solv, a semi-paste rust solvent for 
use on all types of metal surfaces, chro 
mium plating, brass, copper, porcelain 


Designed for Toledo Scale 
by Harold Van Doren, t! 


: : “teage Ber 
minum Speedweigh Scak 
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packing, checking, and _ test 


tions. Weights which come 
duplicates of master weights 
reau of Standards. 

C onstruc tion advantages 
double-hung windows are 


the Supreme Window, whicl 








be swung in for ultra-safe was 
marketed by Supreme Wind s 
Corp., 45 W. 57th St., New \ 

is double weatherstripped on 


sides. 


| he tedious jobs of splicing and 
wire rope are eliminated by 


Wire Rope Clamp designed by 














3178 Bellevue Ave... D 
troit Made of T ist proof mal 
it will develop the full st 


of plow steel cable 
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How Business Uses Ultra Violet 
New discoveries and developments follow each other 


rapidly. Different sorts of ultra violet are used in 
food, ink, dye, paint, and other industries. 


I VIOLET RAY LAMPS have for a 
of years been used by syn 
t sun-tan addicts. Thousands are 
nd employed for therapeutic pur- 
in home and hospital. However, 
otentially most profitable fields 
f tra violet seem to be in business 
ndustry and agriculture and ad- 
and other realms barely 

hed at the outset of the decade. 


Ravs Stressed in Ad Drives 


e ultra violet has the faculty of 
ig up vitamin D in certain organic 
tances and living bodies, there was 
iite some time an enormous play 
e irradiation of foodstuffs, cosmet- 
nd humans. No advertising cam- 
for food or drug seemed complete 
it irradiation. Strangely enough, 
play seems to be shifting: the one 
rsal commodity very universally 
liated is milk. Even there, husband 
are finding it more profitable to 
liate the cows which give the milk, 
roving their health and lacteal out- 
and at the same time adding vita- 
n D to the latter. Irradiation seems 
to be equally potent in guarding poultry 
ealth and increasing egg quality and 
pre luction 
Best progress in ultra violet seems to 
followed the gradual discovery 
it there are ultra violet rays and 
tra violet rays. Those in the spectrum 
waye lengths ranging roughly from 
3900 “Angstrom units” down to 3,300 
1 A equals 0.00000001 centimeter) are 
ed “near ultra violet”; those from 











IRRADIATED MEAT can be “hung”, or 
ired, in comparatively high tempera- 
res without fear of spoilage. 




















MILK FROM IRRADIATED COWS 
4 dairy herd suns itself under a row 
of sunlamps, with profitable results 


3.300 down to 2,800 are middle ultra 
violet; those from 2,800 down to 2,300 
and beyond are far ultra violet. But 
there’s a catch in the division into near, 
middle, and far rays, because the far 
rays, from a practical operating point 
of view, include the middle and near; 
+} 


? . 
Lie 


e middle rays include the near: 


+} 


near rays include only themselves 


Used in Displays, Decorations 


As might be expected, it takes less 
electrical energy to activate the quartz- 
mercury and carbon and fluorescent 
lamps which produce ultra violet rays 
in the near range than in the middle 
and far, respectively. Near lamps are 
spreading every day into fluorescent 
excitation of special paints and inks for 
use in advertising displays, interior dec- 
orations, stage shows, thus providing 
the mysteriously glowing changes in 
color which have intrigued onlookers 
Fluorescent “24-sheet” posters appear 
to be next on the list of pra tical ad 
vertising tools. Since certain chemical, 
ink removers leave a residue on raised 
checks which reveals itself under ultra 
violet, “black ray lamps” are becoming 
standard equipment for banks and crim 
inologists. These lamps will also reveal 
otherwise invisible fingerprints and 
stains, analyze and identify materials, 
detect various frauds and adulterations 
One of the newest applications is that 
which permits the use of an invisible 


laundry-marking ink which becomes 


quickly visible under ultra violet 
Middle rays are the therapeutic 


“That’s a good 
way to borrow. 
Where did you 
get the idea?” 


“From my bank 
... The Marine 
Midland Trust 

Company!” 


im 
Marine Midland 
Trust Company 

of NewYork’ 
120 Broadway 


MEMBER OF FEDERAL DEPOSIT 
INSURANCE CORPORATION 
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STERILAMP is the name Westinghouse gives to its 





fluorescent-gas lamps. 

















At the left, a drinking glass 


irradiating machine. At the right, Sterilamps eliminating bacteria in the atmosphere of a cosmetics factory. 


ravs subiect only to the mvsterious 
employment and scientific guidance of 
responsible med cal men Far rays, 


which include middle and near as said 


hefore, extend business and industrial 
applications beyond comparatively sim 
ple things like fluorescent excitation and 
check-proving and laundry-marking to 
the fields of bacteriology and biochem 
istry and dye-testing and food irradia- 
tion and photochemistry and polymer 
ization and sterilization and a whole 
host of laboratory and manufacturing 
operations. One yeast company, for ex- 
ample, has a battery of over 200 lamps 
in one of its plants to activate its prod- 
uct Testing laboratories “weather” 
paints and fabrics and rubber and other 
materials under ultra violet in a fraction 
of the time that 
would take in brightest sunlight, for the 


designers of ultra violet lamps have long 


similar weathering 


since developed ultra violet intensities 
and concentrations far beyond those in- 
cluded in the most brilliant sunshine. 
Smallest near ultra violet lamps take as 
little as 24 watts of current per hour; 
largest middle and far lamps used com- 
mercially will range up to 1,200 watts 
per hour and above 


Food Offers Big Field for Rays 


Big problem of the food industries is 
to kill molds and bacteria without de- 
stroying or upsetting flavors. Here is an 
enormous field both for the more or less 
standardized quartz-mercury and car 
bon lamps and for the newly announced 
fluorescent-gas lamps (BW—A pr23'38, 
p26). Power requirements of the latter 
are so small that they are sure to go 
places rapidly. Every year thousands of 
tons of fruits and vegetables are dried 
for marketing, millions of loaves of 
bread are baked, thousands of tons of 

Destroying 


meat and fish processed 


molds and bacteria will be better con- 


trolled than ever under ultra violet. Pat- 
ents for a process of vulcanizing rubber 
with licht have been issued. Carbon 


dioxide gas and water, mixed and ex- 
posed to light, will make sugar 
Many milk drinkers think that irra- 





diation with ultra violet spoils the milk’s 
bouquet and flavor. They will be com 
forted they that one in- 
ventor and his two important commer- 
cial backers have obtained U.S. Patent 
No. 2,104,681 covering the application 
of oblique ultra violet rays to the irra 


when hear 


Organize Aid for Men Over 40 


While one legislative committee develops data, busi- 
ness groups work on plans to sell industry on value of 
older employees. May pick test city. 


Drives for the rehabilitation and re- 
employment of “40-plus” employables 
(BW—Jull6’8 p24) are moving ahead 
on several fronts. This week saw action 
particularly in New York and New 
England. 

From a rather uncertain beginning, 
the campaign to salvage older wage- 
earners and executives is developing into 
localized programs. Two kinds of well- 
aimed activity have helped to bring 
down to earth the endeavors of civic 
groups which started with fine humani- 
tarian concepts but without detailed in- 
formation or clear objectives. 

One is the collection of intelligent, 
realistic data on the extent of unem- 
ployment among skilled and experienced 
personnel, and the extent to which pres- 
ent age restrictions might be loosened. 
This type of work is progressing rapidly 
in New York State under the direction 
of a joint legislative committee headed 
by Assemblyman James J. Wadsworth, 
son of Rep. James W. Wadsworth, New 
York Republican leader. 

Another is the linking up of dozens of 
civic groups—Chambers of Commerce, 
Kiwanis and Rotary 
merchants’ associations, and the 


clubs, women’s 
clubs, 
like in the fight against “Fortyphobia.” 
The appeal for a joint attack was first 
broadcast last winter by two “average 
citizens,” Henry Simler and Hal Hode 
of the Sales Executives Club in New 
York City. They set up a “40-Plus 








diation of milk and other liq 
products It appears that wl 
strike the milk 


15 to 60 deg 


' 


surface at ar 
tween from tive 

and not head on as in standard p 
there’s little impairment of tas 


odor properties, if any 


Committee” and are now swamped 
correspondence from volunteer as 
ates in every section of the count: 
The operations of the Wadsvw 
committee, which have been care 
thought out and executed one step : 
time, may offer a suggestion to sir 
movements in other states. Create 
joint resolution in May, 1937, the « 
mittee set out first to see if there 
any basis for the charge that cert 
economic conditions and statutory 
industrial provisions had created an 
reasonable discrimination against 1 
and women over 40. The question 
“what to do about it” was left for | 


answers 


Committee Goes After Facts 


At eight public hearings, and inn 
erable small conferences, the commit 
members talked to several hundred p 
sons. They questioned employers, la 
union representatives, people from \ 
erans’ organizations, charitable grou, 
government agencies, insurance com] 
nies, economists, employment agen¢ 

Having obtained leave to continue 
study for a second year, the Wadswor 
group is getting down to brass tac! 


For example, it is asking pointed qui 


tions about accident insurance cos 
Through the assistance of the Stat 


Labor Department, it hopes to thro 
lizht on the claim that, although a 


older man may recover less easily frot 
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ecident, he is more careful and 


less y to get hurt in the first place. 
As no one knows what the final 
. will be to that one. 

7 } cursory study of the commit- 
tes yject indicates that the field is 
bre ous. Last week, Chairman 
\\ orth was forced to subdivide his 
‘nvestigators into three groups: reha- 
hilitation, compensation insurance, and 
' er cooperation. The committee 
rea that it isn’t possible to “pass a 
law” and end discrimination against 
- ees over 40; if such a law for- 
} the discharge of a worker because 
of age, other reasons could be found 
for the real one. Consequently, the re- 
‘ vyment drive is focused on the 


f selling the employer with facts. 


Plan Test in One Community 


Next step planned in the New York 
campaign is to take one industrial 
community’s unemployment problem, 
pread it out on the table, get the help 
of local industrialists and civic groups 
nstituting a program of readjust- 
ment. If one backyard can be im- 
woved, the example will be displayed 
to any other interested communities. 
It is pointed out that an industrial com- 
munity such as Rochester, with a lot 
of big improvement-conscious firms and 


up-to-date civic groups, would be a 
good proving ground. From there the 
plan could be put to work elsewhere, 
nd tentative approaches have indi- 
cated that it would meet with ready 
cceptance in many places. 

Meanwhile, the 40-Plussers are get- 
ting ever more active in other states. 
In the South, West Coast, and New 
England, groups have formed commit- 
t to support the campaign. After 
the Simler-Hode publicity became wide- 
spread, the most common query from 

h groups was: “What steps can we 


taker 


Soston Club Gathers Data 


Boston, one of the first cities to have 

a Forty-Plus Club with a definite plan 

of action, has an answer. Since June 1 of 

s year, the Boston 40-Plussers have 

n storing up their ammunition— 

ts on the abilities, health, and work- 

records of their members, who are 

+0 or more in age. Members of the 

ering group are all former executives. 

they have a regular weekly meeting 

we, donated by the Y.M.C.A., no 
es, and no fees. 

\t present, according to Roland R. 

Darling, director of the Boston club, 

ere are about 1,500 on the job pros- 

ct list to be interviewed by active 


members in a drive beginning immedi- 


tely after Labor Day. During August, 


the files on applicants are being brought 


p to date, and direct-mail material is 
cing prepared for use in the campaign. 
\bout 50 men are on the club’s active 


list, and another 100 are on the associ 
ate list. Employment agencies in the 
city are cooperating by finding execu 
tive jobs and passing along out-of-work 
Although active 
membership thus far is limited to those 


executive material. 


with executive experience, a file is ke pt 
on 40-plus candidates for other work 


Autumn to See Other Drives 


Condensed descriptions of the cor 
stitution, by-laws, history, and proced 
ure of the New England group are being 
prepared this week by Simler in New 
York, for distribution to the multitude 
of sales clubs, civic groups, and so on, 
all over the country. With that as a 
start, it is probable that a number of 
self-propelled drives will get under way 
during the fall. 

Trade groups are also getting inter- 
ested in the 40-plus problem. For ex 
ample the American Bankers Associa 
tion and the New York State Bankers 
Association are working on the accu- 
rate evaluation and placement of for 
mer bank executives now unemployed 
or employed part-time. A committee of 
15 bankers in New York City is con- 
sidering what can be done for former 
bank officers and clerks in that city 
who are over 40. This kind of group 
action is expected to spread. 


Credit Group Pleads 


National association thinks its 
status under anti-trust laws 


should be changed. 


Wasuincton (Business Week Bureau) 
—Because retail credit reporting can 
only be done economically and effi 
ciently by one integrated system, such 
a system can’t be a violation of the 
Sherman anti-trust law. This is the 
argument of the National Retail Credit 
Association, which is asking the De- 
partment of Justice to join in a peti- 
tion requesting the federal District 
Court of St. Louis to modify the de- 
cree entered with the association's con- 
sent in 1933. 

Independent credit reporting agencies 
see things differently and they have 
been invited by the Justice Department 
to present their side of the story in 
briefs and at hearings that the de- 
partment will call shortly before decid- 
ing whether or not new circumstances | 
warrant the national association’s plea 
for relief. The 1933 decree enjoined 
the association from dividing territory 





exclusively among its membership and | 
from discriminating against non-mem- | 
bers in the sale of consumer credit 
information. 

The N.R.C.A. seeks the sanction of | 
the Department of Justice for a sys- 
tem composed of a single credit report- 
ing agency in each community 






















-+» WHERE YOU 
HAVE ALL THE ADVANTAGES OF A 
SOUTHERN LOCATION... Plus 

PROXIMITY TO RICHEST MARKETS 


HE advantages North Carolina offers 

Industry are reflected in the growth 
of manufactured products from a value 
of $216,000,000 in 1909 to $1,114,000,000 
in 1935, This Industrial development 
has been achieved without congestion, 
and there are still plenty of suitable 
factory sites available in all parts of the 
State. The success of Industrial enter- 
prises here is largely due to the fol- 


lowing factors: 


Native born labor 
Business minded legislation 
Strategic location 
Plentiful raw materials 
Ample economical power 
Excellent transportation facilities 
Moderate climate 


You can compete with greater promise 
of profit from a North Carolina location 
because of lower costs of production and 
distribution. Within a 600 mile radius 
of North Carolina is well over half the 
Nation’s population and a great major- 
ity of its concentrated Urban markets. 


Specific data relating to your busi- 
ness will be compiled and furnished 
on request. Write Industrial Divi- 
sion, Room 87, Dept. of Conserva- 
tion & Development, Raleigh, N.C. 


North 
AROLINA 


MOME OF SUCCESSFUL INDUSTRY 


Outside the con- 
gested areas... 
yet close to the 
richest markets. 






























Whts iho 


SOUTHERN 
CALIFORNIA 


INDUSTRY 





DOUGLAS AIRCRAFT 





I since the fir | 
flight in 1924, Dougla ha been a 
eader in aviation achievement. Te 
y thi firt i the largest plane 
manufacturer in the United State 
with a modern plant ng 2 
acres of floor space Always ready to 
adopt new ideas that will benefit 
production, Douglas has <« tinu 
to invest in the most advanced els 
trical equipment and lighting—mak- 
ing full use of the low ost power 
supplied | the Souther 
California Edison Company 
* 


THIS MAP SENT FREE 

Th map is the Who's Who 
of Southern California indus- 
try, gives names and location 
Oo important industries in 


the area. Write for free copy. 


SOUTHERN CALIFORNIA 
EDISON COMPANY LTD, 


601 W. FIFTH STREET ea «: ANGELES, CALIP, 
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Prague 
Ynternational Fair 
SEPTEMBER 2-11, 1938 


sta ste with 


CZECHOSLOVAK STATE RAILWAYS 
587 Fifth Ave... New York City 








TOILET TISSUES 





BLACK CORE-—world’s lorgest selling 2000 sheet 
roll. Sold By reliable paper merchonts everywhere. 
Ask about our complete line of interfoided tissves. 
VICTORIA PAPER MILLS COMPANY, FULTON, N.Y. 
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S.W.0.C. YIELDS NO CUTS 
Rr srors that the ( L0.'s Steel Work 


ers Organizing Committee was 


“going 


alot a” here and there on suggested 
wage cuts, and that it had specifically 
agreed to reductions in two _ plants, 


Mi Keesport 


Sheet and 


Tin Plate and Empire 
lin Plate, were flatly and 
emphatically denied this week in a full 
report to Business Week from S.W.0.4 
headquarters Mansfield, 
0.) has a contract with the old Amal 
gamated Association of Iron, Steel and 
lin Workers, and is 
S.W.O4 jurisdiction 
a 20 Mi Keesport reduction is char 
acterized by S.W.O4 
Further, say the steel 


Empire at 


outside of 


The report about 


as a “lie out of 
whole cloth.” 
union heads, “not a single one of the 
basic or primary producers has even 
asked for a conference to negotiate 


wage cuts 


NEWSPAPER GUILD WINS 


ORGANIZATION plans of the Newspaper 
Guild (C.1.0.) 
impetus this veek from a 
event: signing of a contract with the 
Hollywood, Calif., Citizen-News. The 
strike in Hollywood began nearly three 
months ago (BW—May28’38,p28) and 
ended last week with an agreement cov- 


received considerable 
notable 


ering minimum salaries and working 
conditions, guaranteeing the right to 
strike, and leaving the status of five 


previously discharged workers to be 





dec ] led DV the region il 


National Labor Relations B 





PROMISE JOBS FOR NECR‘ 


IN A BOLD NIOVE to clean 

racial discrimination whic! 
sweeping through Harlem 
time, New York City mer 


Negro associations immsthe a 


made a deal. In a signed 


stores subscribing to the ar 
agreed this week to give at 
third of their white-collar 

roes, as the jobs are open 


; ‘ 


transfer or resignation oft 
Negro associations agreed to 
bovcotts al 


demonstrations against all 


from picketing, 


ination 


UNION WARNS EMPLOYERS 


CITING A FLATTERING 12-page 


tion of itself in the picture 
Life, as proof that it is “Ameri: 
powerful union,” the Internation 
dies’ Garment Workers’ Unio 
non-union makers of women’s ¢ 
in the Boston area last week to 
line. Otherwise, said 1.L.G.W.1 
the beginning of “Boston M 
Week” as a sounding-board, it 
open an organization campaig! 
tie up non-union shops To the 
bled buvers of ready to-wear goo 
union spoke bluntly in extensive a 
tising: “In the light of labor con 





Steamboat “Round the Bend Gets a New Dress 


z 





N OLD-TIME MISSISSIPPI STEAMER, 

calliope to the towns and cities along the river for pleasure excursions, is shown 
at the left, tied up to a St. Louis levee alongside a nearly-completed streamlined boat 
that Mark Twain would never recognize as intended for Mississippi service. 








the type that comes with thundering 
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Boston market those [non-union] 
unnot honestly promise their de- 
nt store accounts uninterrupted 


ies 


41 '0 SALESMEN’S DEMANDS 


R 200 STRIKING 
RO , salesmen, members of an A.F.L. 
have set up a tentative list of 


CLEVELAND auto- 


ds which may get backing else- 
f. ' They want to end the “clip” 

. whereby the dealer clips some 

salesman’s commission if he al- 
too much trade-in value on an old 
Suggested is a straight 5° com- 
m on the full list price of the new 
with no discount for trade-ins. On 
car sales, the salesmen are asking 
on “moving money”—the money 
illy paid over by the customer. 


LOCAL LABOR MEDIATION 


4 pear has been taken from the labor 

ite mediation book of Toledo, O 

; and used with good results in San 
Rafael, Calif. There, the Chamber of 
Commerce sponsored the setting-up of 
il machinery to settle disputes peace- 

A panel 


of 15 civie leaders, picked by the cham- 


y, some three months ago. 


and a group of like size represent- 
the Marin County 
\.F.L.), name three men each to con- 


labor council 


when 
labor negotiations deadlocks. 
Thus far, a half-dozen incipient strikes 
have been averted through agreements 


Vl stitute conference committees 


reach 


ch the committees have suggested. 


ad REPORTING TO WORKERS 


RePORTS TO EMPLOYEES on company 
perations, tried this year by a score of 
ompanies, are being planned by many 
re firms for early inauguration as 
ilar service to the workers. In a 
indup of all available material, the 
Policvholders Service Bureau of the 
Metropolitan Life Insurance Co., New 
York City, 
le illustrated textbook of policy and 
actice. Requests from Business Week 
eaders for copies of the report will be 
led on notification to William J. Bar- 
tt, manager of the bureau 


has produced a very valu- 


FARM EQUIPMENT UNION 


(1.0. has opened a new campaign to 
ganize the farm equipmeat factories 
the Middle West—the second such 
First at- 
mpts to organize were more or less 


ive aimed at the industry. 


nfused and unsuccessful, and got 





itled up with the factional fight in 
United Automobile Workers, which 
d taken on the job. It is now out of 
wa) A.W.’s hands, and in charge of the 
44 werful S.W.O.C., with full C.LO. 

' cking. S.W.O.C. already has a few 
ine als in the industry; 
wn other C.1.O. internationals will be 
oat rned over to the new Farm Equip- 
ent Workers Organizing Committee. 


lodges organized 






Co-op Buys Butter 


Acquires about 25,000,000 
Ib., with an equal amount to 
come. Government aids plan. 


THE GOVERNMENT-SPONSORED program 
of the Dairy and Poultry Cooperatives, 
Inc., to buy and hold up to 50,000,000 
Ib. of butter has moved forward sharply 
since its inauguration about eight weeks 
ago (BW—Jun25'38,p22). 
chases at the end of last week amounted 
to 24,435,530 lb., of which 13,808,020 
Ib. were bought on the Chicago Mer- 
cantile Exchange, and 9,225,333 Ib. on 
the New York Mercantile Exchange 
The balance was bought at Minneapo 
lis, St. Paul, Los Angeles, San Fran 
Portland, Seattle, and Omaha 
Buying was extended to the Omaha 
market only last week, and so far only 
a few 


Total pur 


cisco, 


carloads of butter have been 
bought there. 


program has been 


Private Interests War on 


Progress of the 
attended by guerrilla warfare between 
private creamery operators and butter 
speculators on the one hand and the 
cooperatives on the other. The first re- 
sult of the sniping, begun by private 
interests as soon as the cooperative 
plan got under way, was that the effort 
got a bad press. This was especially 
true in Chicago, big Midwestern food 
market, where newspaper financial 
writers seasoned their pieces with sub- 
writers 


tle sentences and editorial 


brewed some caustic essays of criti- 
cism. The cooperatives, thereupon, un- 
and the battle has 


waxed hot and heavy ever since 


limbered their guns, 


Scheme for Surplus Control 


The program is described by its 
friends as being an adaptation or varia 
tion of the ever-normal granary plan. 
credited to John 


Lakes 


whic h 


Its authorship is 
Brandt, president of Land 0’ 
Creameries, Inc., a cooperative 
is doing the Chicago buying for the 
Dairy and Poultry Cooperatives, Ine. 


Brandt has a 


of all major farm commodities, and the 


plan for surplus control 
butter buying plan is, more accurately, 
a practical application of that plan, 
without some of its important features 
and fashioned simply to do what is pos- 


(The Brandt plan 
all major farm 


sible at the moment. 
for surplus control of 
crops provides for establishment of a 
Federal Surplus Commodity Pool, to be 
directed by a Federal Surplus Control 
Board, with a $1,000,000,000 revolving 
fund to be created by federal appropria- 
tion and equalization fees to be col- 
lected by cooperative marketing associa- 
tions, processors, wholesalers, and job- 
bers.) 

The object of the butter buying pro- 
gram is to stabilize prices by leveling 
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PICK THE BUILDING 
YOU WANT AND SAVE 
MONEY 3 WAYS! 


uw ier; 
ta! sf 


You see a three-way savi! ‘’ in advance 
when you plan your new building th 
Butler way! -_ get exactly the building 
you want tailor-measured to your needs! 
. Any size, any style, any door and wir 
dow arrangement! Y ou save on lower first 
cost...lo mar aseation oct with endiners 
labor... lower maintenance costs through 
Butler's extra strength construction witl 
long-life materials. Send specifications 
today for quotation! 


FREE! Bic tree catalog 
* shows threequik 
easy ways to cut building 
cost Fb acta, teated proved 
in hundredsof installations! 
Write for catalog today! 
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BUTLER MANUFACTURING COMPANY 


1250 EASTERN AVE. 950 SIXTH AVE. S$. E. 
KANSAS CITY, MO MINNEAPOLIS, MINA 


BUTLER 


READY-MADE STEEL BUILDINGS 








HOISTING 


PILLOW SLIPS 
OR PIG-IRON.. 


Your laundry probably uses an R& M 
eect Hois t to whisk the wet-wash 
around, They believe in 1938 effi- 

ciency —just as do the heavy equip- 

ment industries that pick these hefty 
lifters for their toughest jobs. Before 
you buy a hoist, check up on the 
latest R & M devek ypments. Write 
Robhins & Meyers, Inc.. Hoist Div- 
sion, Springfield, Ohio, 
































































































































No one can take 
a mother's place 
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Every one will agree that the mother can give her children something 











that nobody else can. In a less sentimental but equally practical sense, 














the maker of a product should know best how to care for it. 











If that product is an Otis Elevator, then we can justifiably say, 














“Let Otis Maintain It.” 





Certainly no one can be more interested in its 








performance than we are. And we have fitted a Maintenance Service 





exactly to its maintenance needs, 








Otis Maintenance assures you of a steady flow of peak performance 








from the Otis Elevator. And perpetuates the useful, active life of that 











elevator indefinitely. This service is offered through your local Otis 





Elevator Company office at an economical, flat monthly rate. 





OTIS MAINTENANCE 
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off seasonal peaks and valleys 


and executives of the coopera 


stabilization will lower reta 
during the season of smallest 
tion, make the housewife | 


conscious, and result in increas: 


consumption and larger ret 
dairy farmers. Financing of th« 
the Cor 


Credit ( orp is prepared to loar 


program, in’ which 
the parity price of the butter p 

is expected to be effective 

SO, 1989. Obviously, even tl 

results expected by the cooperat 
achieved or indicated within 

at their disposal, additional { 
will be 


to be carried on after May 1, nm 


necessary if similar eff 


Speculators Accused 


In striking back at butter spec 
cooperative officials say the law of 
ply and demand, theoretically th: 
fundamental element in deter 
butter prices, has virtually beer 
fied by speculators operating 
New York and Chicago market 
charge that the speculators, seek 
broaden the spread between the 
prices of late spring and summ« 
the high prices of fall and winter 
down prices in May, June, July a 
gust, when the grass is green and | 
production is greatest, and force 
high as possible during the fall 
winter months. 


Much of the 


operatives and speculators, intend 


argument betwee 
swing public opinion one way or 
other, has to do with the quest 
holding 
raised prices in 1933. The record 5 
both for 
both making 
what they have. 


whether buying and 


sides a basis argument 


sides are the most 


Point to Butter Record 


On Aug. 18, 1938, Land ¢ 
Lakes began a buying program in w 
it $2 400,000 of b 
while Sec. Wallace was setting up t 
Dairy Marketing Corp., butter sold { 
194¢ on the New York and Chica 
markets. Under the influence of La: 
0’ Lakes buying, it rose quickly to 22 
19, 


when 


bought worth 


reached 24¢ climbed 
Y%45¢ on On t. 2. then dropped bac k 
24¢ and stayed there until Nov. 18 


Meanwhile, the Market 


on Sept. 


Dairy 





( orp., 
of butter before Se« 
market 
over the job 


support 
Under 
Corp. buying, 
until 


tionally it 


which bought 


Dec 


reached 


SS.S00.000 wort 

Wallace withadre 
15, had take 

Dairy Market 


the price declined frac 


IIa 


De« 


stocks of 


Thereafter, 


with 


enormous 


butter hanging over the market, 


; 


decline grew faster, and the price stoo 


| at 18¢ on Dec. 14, the day before Wal 


lace withdrew support The next day 
tumbled to 16¢, then climbed to 


lS 


on Dec. 19. 

















pUSINESS WEEK, AUGUST 13, 1 


938 











scares seriously, as the | 






M ETS THIS WEEK were handicapped 





ly by midsummer sluggishness 





war scares as well. News of the 
pretty 





R Japanese tangle was 
discounted as unreliable, but 
financial world was fairly keenly 
of the fact that Europe was ap- 
hing what might prove to be its 







t critical week-end. 
reign exchange markets, as might 








been expected, were the most 
ssed. The British pound, early in 
week, plumbed new lows since late 
1936 before meeting support of a 
tantial character. The sterling-dol- 

ar rate, in fact, moved to within 3¢ 
of the old $4.865 parity. Speculators 
who had sold European currencies 
rt scrambled to cover thereafter on 
theory that the pound wouldn't go 

ch lower, and rates improved with- 
any change in the foreign news. 















Wheat Doesn’t Indicate Scare 


There was little enough in the com- 
modity markets, however, to indicate 
lly definite fears of a European or 
(Asiatic conflict. Wheat, which should 
be a war baby if there is one, broke 
below 63¢ on the Chicago Board of 
Trade early in the week. That was 
nother new five-year low, and _ it 
ldn’t have been attributed to nerv- 




















Money and the Markets 


War seares are the superficial cause of slackening 
markets, but Europe doesn’t seem to take the war 


ar 


ow price of wheat indicates. 


stock brokers still favor the buying side. 





No Corn Referendum 


| HicuusiGut of this week’s govern 
ment crop report was the esti 
mate of 2,566,221,000 bu. for 
corn. That’s smaller than last 
vear’s crop by about 80,000,000 
bu., but it’s large enough so the 
government seemed to be up 
against the distasteful business of 
asking corn raisers to vote on 
marketing quotas 

The trade figured the corn car 
| ryover at about 400,000,000 bu.. | 
| and that, added onto the crop, 
| would have forced a referendum 
under the farm law. Fast foot 
| work in Washington altered that. | 

Putting the carryover at 320,000,- 
000 bu., Sec. Wallace announced 
that total supply was just a mite 
short of the required level. Bel- 
ligerent farmers, it is believed, 
would surely have beaten the 





quotas, giving the program a 
| black eye 











ousness over the crop report as of 
Aug. 1, because traders were pretty 
sure what that estimate would look 
like Lack of aggressive export de 


mand was the only answer ana , 
of agvres ‘ export demand « i 
attributed or ly t the fact tha I 
didn't see fit to stoch 1 
However the fact that I ope t 
the optimistie view of tthe t «of 
the ( Zecinoesiovakial 
enough to encourage at 
tivity in securities markets It 
time for a breathin sim 
news from P e and the fronts of 
Manchuk io was an a eX 
That stock | 
ceded grudgingly, from the 195s 
set on Aug 6 was taker I t 
as an encouraging sign, particular! 
view of the fact that sell ng developed 
no impressive volume. Brokers cont 


rather generally to favor the hb 
side of the market on all reces 

The fact that steel operations this 
week receded ever so slightly from the 
level of the week before had no par 
ticular effect on stock prices. The get 
eral belief was that the rate had been 
stepped up so fast that there must 
soon be some hesitation. It is doubted 
that there will be any further substan 
tial improvement in steel until the 
automobile companies become more a 
tive buyers 

Shares of the non-ferrous metals pro 
ducers also seem to be waiting for 
automobile business to move from the 
inquiry into the buying stage. Prices 
of metals have derived no new strength 
from the war talk 

Under the circumstances, the secur 
ities markets probably can draw most 
encouragement from the fact that com 
parisons with a year ago henceforth 
will be more favorable—or at least less 


unfavorable The current pickup 
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coupled with the fact that things were 


on the downgrade last year, assures 
this improvement in comparisons 

One such contrast was at hand this 
week. Electric 
the utility 


seasonal rise. In the week ended Aug. 6, 


energy production by 


companies is going into its 


power output rose to the highest level 
year \t 


the same time, the margin of decline 


since the first week of this 


ago was pared to 64° 


the smallest deficit since last February 


from a veal 


Sugar Price Rivalry 
Refiners undercut each other 


and there’s an 
beet-cane struggle. 


intensified 


Conpitions in the refined sugar market 
border on a full-fledged price war. Sea 
scene de 
little 


fortnight of 


soned observers of the sugar 


clare that the situation now is 
after a 


And, 


after allowing for the 


" 
short of chaotic 


hectic pricing incidentally, net 


refined prices 


excise tax) are only infinitesimalls 


above the all-time low touched in the 
dark days of 1982 

Cutthroat competition, notwithstand 
ing the fact that prices nominally were 
being maintained, was pointed out in 


Bu SINCRS Weel 


(p2#). The old symptoms of time pay 


as far back as June 25 


ments, guarantees against price declines, 
and extension of cash discounts even on 
payment contracts all 
But the actual outbreak of 
price cutting didn’t come until the first 


deferred were 


apparent 


of this month 
At that time Arbuckle Bros 


ently wanted to book additional busi- 


appar- 


ness for August shipment. Taking a leaf 
out of the Sucrest book (Sucrest habit 
ually undersells Eastern seaboard refin- 
ers to the extent of its limited capac 
itv), Arbuckle cut 20 points to 4.3¢ a 


lb. Other refiners held at 44¢ for the 
time being. But when Arbuckle had 
hooked all the 
$3¢, and 
t.45c., 
to 4.3¢ 
its 15 point 
cut further to 4}¢ a lb 

Actually, the 4t¢ 


Arbuckle doesn’t mean the company ts 


business it wanted at 


attempted to boost to 
the big refiners announced a cut 
Arbuckle was forced to rescind 


increase: subsequently it 
figure quoted by 
underselling the other refiners substan 
tially. Arbuckle 
its contracts don't 


h as time payments, 


stresses the fact that 
offer 


“arbitrary and 


inducements 
suc 
assumed transportation charges, and 
the like 


Meanwhile, the 


spread to other parts of the country 


competition has 


in a variety of forms Beet sugar com 


panies, for example, began to expand 
their sales territories into areas which 
they heretofore had left to the cane 


refiners due to transportation § costs. 
1 he beet people who were content to 
undersell cane sugar by only 10 points 
for a considerable period earlier this 
vear, more recently have been matching 
price cuts of the cane refiners in order 
to maintain the customary 20-point dif 
And two of the Southern re 


finers have, in the last few days, posted 


ferential 
prices of tle and Lie. subject to cer 
tain terms 

How 


can last is problematical 


demoralization 
Refiners had 
been punished over the last year by 


long the price 


shrinking inventory valuations as well 
as by low wholesale prices. Profit mar- 
gins have long been close to the van- 
ishing point. Now it’s doubtful if many 
refiners are making any money at all. 
The time-honored idea is for the re- 
finer to mark up the price of refined 
sugar 100 points from the raw sugar 
quotation. That meant approximately a 
cent a pound to meet expenses and to 
provide a profit. It’s been a long time, 


however, since the refiners had 1¢ a lb. 





to play with. The refine 


has Su points between 


for the finished product a 
pays for raw sugar proba ) 
the eX ephior 

Meanwhile, the 


fi rr the 


prod ! 


American market are 
prices whic h are mater! | 


( uban sugar, lo 


parity 
should bring almost exa 
York, 
transportation, and the 
differential Actually 
than 2%¢ im N 


means producers are sacrifi 


‘ 


considering the 


more 


ter cent a pound in a market 
they are supposed to b 
protected by the quota 
bodied in the 1987 sugar law 
rhe inefficacy of the sugar 
wise, due to the fact that 


19388 were set 


| 
much too h g 
light of current consumption 
to be a matter of painful diss 
Offshore 


un Ie rsh pp 


the sugar trade 


have substantially 
quotas so far this year beca 
price wasn't attractive; 


ket is in 


accept 


danger of being 


very large consignment 

producers who want to fill the 

in the remainder of the vear 
Apparent ¢ msumption of 

sugar in the first half fr 1958 

136,000 tons behind a 


time of lar 


some 
Now, just at the 
sumption, the price structure has 
up, knoe king out earlier hopes 


itable autumn operations 


Small 
smaller 


Efforts 


exchanges 0 


Exchanges 
stock 
their volume of business, often 
expense of the New York Sto 
change, go on apace The ¢ 
Stock Exchange, which heretofo 
sought the right to trade in 14 
listed on the Big Board, is aski 
Securities and Exchange Commiss 
approval on four more; the comm 


Boston 


trading privileg 


has granted § the Stock I! 


change unlisted 
14 of 16 issues for which applic 
was made. 

Ultimate 
the small 


less conjectural. 


ate Ds 


suUCCESS of these 
remains mor 
The idea is that 


trading is desirable in stocks or hb 


exchanges 


which originate in the vicinity of 
small The SEC has, | 
considerable extent, fostered the | 


exchange. 


But experience in the past usually 
been that 
market. 
service. 
odd-lot 
market hope to increase its transacti 
materially. 


trading flows to the la 
Only by 
-such as 


affording sup 
better and cheay 


executions—can the sma 


B. & O.—On the map, the Baltiny 
& Ohio Railroad looks like a mon 


maker. Through its own lines, subsidia 
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nections, it reaches such 

rial and mining sections 

\ k, Chicago, Pittsburgh, 
( St. Louis, Dayton, Co- 

» if innati, Charleston, W. 
“yee n, Ky., Washington, and 


ugh the heart of the north 
eastern industrial region. 
s. alone, B. & O. ought to 
s. But, unfortunately, it 
the business in the fiercest 
m. In its southern tier of 
t competes with the power- 
ike & Ohio. To the north, 
wtes with the Pennsylvania. 
a rather heavy y funded debt, 
the B. & O.’s financial trou- 
les which have prompted the 
ypose to bondholders a plan 
rt of the debt on a when, as, 
s—that is, interest would be 
when earned. The object is 
road from going into reor- 
and the 


under Section 77 
ement tor acceptance of the 
lf a loaf is better than none. 
road goes into receivership 
hip, the court may order all 
thheld on most of the junior 


lution? —As the B. & O. plan is set 
id would cut its fixed charges 
t S11.400.000 a vear to approx 
£19.600.000. Holders of senior 
for the most part, would receive 
nterest rates, but junior mort 
debenture holders would be 
| to postpone their claims until 
l's earning capacity warrants 
) ts. That would put a large part 
8 & O's debt on a contingent basis. 
y en if a large majority of junior 
vecept, the road would by no 
s be through its financial entangle- 
On Aug. 1, 19389, $50,000,000 of 

ture 
s traffic between now and next 
takes an unexpectedly sharp turn 
better, it hardly seems likely 
B. & O. will be able to refund 
m on any satisfactory basis. 
w, some of its junior bonds are 
ng between 20¢ and 30¢ on the 
Of course, the RFC might come 
gh with a big refunding loan, but 
purely conjectural. At present the 
has an application for a $6,000,000 
(FC loan pending but the Interstate 
ree Commission has been slow 
jing it with the necessary seal 

val. 


mmediate Prospects—The RFC ad- 
vuld see the B. & O. through its 
pressing obligations this year— 
v if the improvement in traffic, 

in evidence, continues. 
In the first half of the year, B. & O. 
1 a loss after fixed charges of 
t $11,900,000. Company estimates 








} 


for the full year put the 1938 deficit at 
$14,600,000. Thus, aided by (1) the 
upturn in traffic that invariably occurs 
in the last six months and (2) the re 
cent increases In passenger fares and 
freight rates, the second-half loss will be 
narrowed to &$2.700.000 

And if the road pulls through 1938, 
the augury for the future will be favor 





able, but by no means clinching. There 
is that $50,000,000 maturity a year 
from now, and in addition, the read will First Aid for’ Growing Pains’ 
have to show ability to meet its fixed ° 

... Resistance Welded Tools 


charges if bond and debenture holders 


are to exercise patience. Homels helpers of good gardening hoes. 
In the last 10 years 1988 included) , rakes, spade &, trowels, watering pots, lawn 

the B. & 0 ’s record has been de« idedly mowers... Owe many obvious as well as 

spotty. Fixed charges were covered unseen advantages to resistance weldin 


only 50° of the time—in 1929. 1980 the master tool of industry that makes pos 


1981, 1988 by the skimpiest of mar 
gins) and 1986. Funded debt, including 


sible the porning of forgings and stampun ‘a 
into integral parts of stren rth, lightness and 


symmetry. As headquarters for resistance 


loans from the RFC, amount to 63.7 welding electrodes, Mallory welcomes the 
of total capitalization; preferred and opportunity of aiding you in the profitable 
common stocks to 29.5, and surplus, application of improved welding methods 
both earned and appropriated, to 6.8 and materials to your products 


It’s not what bond men would call a 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address Pelmoll 


“conservative capital structure 
In proposing its plan to place hxed 


charges on a contingent basis. the road 


is temporizing with its problem—hop PR MALLORY & CO inc 
ing that eventually traffic increases, 
lower wages, and highe r earnings will A L L @) me 


justify sacrifices of interest by security 
holders. But unless that favorable af PARTS FOR RADIO, ELECTRICAL, 
termath develops, the plan will be only AUTOMOTIVE AND INDUSTRIAL FIELDS 





Successful 
mail-selling essentials 
for the business man 


What is tl quickest way ’ g s ta ry 1 Its i S 
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HOW TO SELL BY MAIL 
By Earle A. Buckley 


McGraw-Hill Practical Business Manuals, $2.00 


Here is a practical manual that outlines essential mail ing thods I , a 
veteran direct-mail writer, tells you  specificall und understandably what 

know about getting direct orders for your product, profitably, by mail. The book s 
you in the cuickest way the facts you need to check your mail-selling 


adopt practices that will improve results, 


es) a Examine a ¢ 0 day . : 
This book shows you: a copy 10 days free; send the coupon today 
7 DORR RREREEEE EEE EERE EER ERE EEE EEE RE REE EERE EEE EEE 


what products sell by mail McGRAW-HILL BOOK CO., INC., 330 W. 42nd St. N. Y. C 


whet sesults can seasonably be 9S"4_ we Betin’: Bow te Se by Med fer 20 daw coominett 
expected erurn book paid. (Postage paid on orders a panied 
how to plan the campaign ; 

how to write effective sales *“*™ 

letters Adar 

what to put in the circular ‘ and Sta 

how to use reply cards and , 

order forms 5 

how to make up lists ” fiadin enh en eeu io 0. 6. 8 Ome 

etc., etc SSSR ESSE E FETE EE EERE ETRE EERE HEE Ee 
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drawn upon finished inventory 


They have substantially 


covers the 


circulated. Here both are 





Tire Industry’s Retrenchment | 


Tue TIRE INDUSTRY entered 1987 with large stocks of finished casings, stocks 


built up in anticipation of serious labor interruptions to production. Threat- 
ened strikes failed to materialize, and, 
Drastic retrenchment was called for, and the tire industry took action. 

As pointed out in these columns last week 
pretty consistently for more than a year. 
improved their positions. And now that figures 
on supplies of tires in hands of dealers are available, it is revealed that this 
improvement hasn't been by the expedient of dumping on retailers. 

The following tabulation, running from 
period during which comparable data are available. 
turers’ stocks of tires are familiar figures, but dealers’ supplies are not widely 
presented, with 
reduction of nearly 4} million tires in the industry’s inventory in 15 months. 
—————Stcks of Fares ———————_—_——_ —— 
In Dealers’ 


1936 Hands Hands Total 

Apr. 1 5,754,000 9.087 ,000 14,841,000 

Oa. 1 6,046,000 9,005 ,000 15,051,000 

1937 

Apr. 1 6,622,000 12,448,000 19,070,000 
|} July 1 6,456,000 12,529,000 18,985,000 
|} Oct. 1 5,992,000 11,615,000 17,607,000 

1938 

Jan. 1 5,973,000 10,768,000 16,741,000 
Apr. 1 5,852,000 10,808,000 16,660,000 
July 1 6,013,006 8,812,000 14,825,000 


worse still, business began to slip. 


(p39), manufacturers have 


April 1, 


1936, to July 1, 1938, 
Manufac 


totals, to demonstrate the 


In Manufacturers’ 








a postponement of the evil day of scal 
ing down the road’s senior capital and 
fixed charges. 


Unhappy Shorts—tThere’s no way of 
smart traders may 
have jumped into the market, sold 
short, and covered at a profit during the 
month of July. Statistics on short sell- 
ing still are inadequate. But the stand- 
ing short interest on the New York 
Stock Exchange underwent a further 
month’s 


telling how many 


substantial reduction as last 
rising prices ran more bears to cover. 

Over all, the short interest on July 29, 
the month’s last trading day, was 833,- 
663 shares against 1,050,164 a month 
earlier. Those figures, however, aren’t as 
interesting as the ones whose publica- 
tion began a month ago, showing short 
selling of shares of individual com- 
panies. 

Chrysler continues the 
stock with the short interest amounting 
to 62,864 shares at the end of July. 
However, more than 46,000 shares of 


most sold 


short stock in Chrysler were covered 
during July, and it is probable even 
more were covered in the first few days 
of August when motor company shares 
were enjoying a pretty good market. 

In most of the other “big name” 
stocks a similar reduction in the short 
interest is to be found. In a few, such 
as International Nickel, the short inter- 
est has been reduced to a quarter of 
what it was at the end of May. In a 
few others, the short interest was larger 
at the end of July 
before the upturn in 


than it had been 
two months ago 
prices got under way. 

Despite the change in the shorts’ 


position, covering of remaining short 


interest in many shares would be 
enough to have a substantial effect on 
prices in these days of thin markets 
(BW—Jul23°38,p24). Whereas most of 
the short interest has been eliminated 
in many stocks—that in American Tele 
phone & Telegraph is down to 5,324 
compared with more than 22,000 shares 
two months ago—the items of 62,864 
Chrysler, 56,538 Steel, 34,242 General 
Motors, and 28,894 U. S. Rubber are 
not inconsiderable. Total transactions 
in these stocks in all of last week were 
101,100, 74,200, 147,900, and 90,600 
shares respectively. It would, for exam- 
ple, have been pretty hard to cover 
62,000 shares of Chrysler in a week 
when only 100,000 
hands altogether. It can’t be too often 
mentioned that it’s unlikely that all 
the shorts in an issue will want to 


shares changed 


get out in a single day or week, but 
Wall Street still looks on short interest 
figures in the light of what they could 
mean to short-term price swings. 


Zinc Shipments Gain—The first 
data on the July showing in nonfer- 
rous metals appeared this week with 
the publication of the monthly zinc 
statistics. From one point of view it 
can be held that noteworthy improve- 
ment was shown; from another, that 
it wasn’t much to get excited about. 
The facts are these: Shipments of 
zine to consuming industries (the only 
available index of consumption) were 
up for the third consecutive month, 
hitting the best total since October, 
1937, at 33,825 short tons. Production, 
at the same time, was further cur- 
tailed and stood at 30,362 tons, the 
smallest since late in 1934. It was the 





first time since last Jur 
tion had been smaller | 
and consequently visibk 
metal were reduced ne 

146.208 Visible supp 
from 11,227 tor 
to 149,671 at the end of 


Those figures provide 


steeply 


son for the argument 
turn for the better has 
At the same time, th 
a good bit less than sm 
plies of the metal are eq 
over four months’ consur 
ments at the July rate of 
It might be 
supplies of zine average 
100,000 tons through 19 


suing recovery, and des; 


noted, 


that average production 
and 19387 was nearly 5 
month, the visible supplies 
down below 20,000 tons 
March, 19387. When dro 
the electric power supply 
forcing curtailed smeltin; 
there was something prett 
buyers’ panic in the sum: 
Prices for some time wer 
a lb. compared to the pres 
Two of the big zine-consu: 
tries—automobiles and _ tir 
on short shift. The first rea 
auto manufacturing will 
industry back on a _ profit 
When that comes, and prov 
abroad don’t remain so low 
allow foreign zinc to climb 
wall, producers hope for bet 


Cottonseed Oil Prospeci 
friends of cottonseed oil wer 
set by the government estim: 
ing approximately 12,000,000 
cotton this year. The trade fi 
a cotton crop of that size mea 
put of between 2,900,000 a 
000 bbl. of refined oil 

Such production of cott: 
in the 1938-39 season would 
in contrast with the 4,600 
figure for the 1937-38 crop y: 
ever, cottonseed oil prices | 
behaving extraordinarily wel 
of short 
good consuming demand. U; 


cotton crop prosp 
vision of production estima! 
fore disappointed many in t! 

Actually, production of 3,00( 
could be pretty favorable. Pr 
right, this country would us: 
bit more cottonseed oil than 
was the case in the season e1 
30. But the price has been hig 
lately so that 
be some substitution of chea 


Moreover, ample supplies of |: 


there could } 


been available at less than th. 
premium over cottonseed oil 
factors served to check the 

in the oil, and the cotton estin 


comes along as an additional b 
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From Wireless and Cable Reports Business Week's Foreign Bureaus and Corresponder 
ESI PERSISTENT REPORTS from lieve that Berlin, in this way, will win their bargaining position. France and 
) } pean capitals this week that a greater bargain than it might other Britain are behind the move t 
a r war will be avoided this wise expect. World fear LTOWS out of Balkan entente R mania \ { avia 
s no question but that war the conviction that such a demonstra Greece, and Turkey—to free Bulgaria 
ed new high peak this tion can quickly get out of hand, even of the military restrictions imposed on 
These tensions will continue if that is the last thing the Nazi offi it after the w and are supposedly 
ig August. cials want. preparing to welcome this neighbor into 
P the undeclared Russo Japan- : > their group as an equal. At the ame 
; attracting more attention, Germany I repares time, Britis ind French capital is 
spot which the diplomats are German leaders evidently realize the being loaned to these count in 
most closely is Prague. Al- possibilities for trouble, for they are larger quantities than for a good iny 
tainly Hitler will reject any rushing the harvest—which is said to be years 
if settlement of the German mi- about 10°, better than last year—and London holds some importa ps 
p estion by Czechoslovakia. The they have laid in large supplies of gaso- in the international game ‘ " 
. is that the Germans will line this spring, in spite of the fact played in Europe. Italy is in desperate 
’ me dramatic protest for the that their program of producing syn- need of foreign capital. The fresh vi 
the better bargaining position thetic gasoline has made tremendous tories of the loyalists in Spain have put 
give them not only in Prague, gains this year. They also are said to off any Franco settlement for at least 
n London. They, and the Czechs, be rushing fortifications along the new six months. Since Italy can’t expect any 
eve that Chamberlain, and his ne- Rhineland frontier, and along the Baltic important loan from Britain until the 
Runciman, will make almost frontiers, supposedly more for their Spanish affair is wound up, Rom 
ssions in Czechoslovakia in bargaining advantage in any interna compelled to carry on alone in desper 
to preserve peace. If the Nazis tional talks than for the prospect that ate circumstances or yield something 
ops and threaten to cut loose they will be used in a major war. to Britain. 
nth, it will be because they be- The “democracies” are also improving Germany needs outside capital al 
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France 
turn expected in fall if summer passes without international crisis 


BUSINESS ABROAD 


August war scares, trade deficits, the poor economic outlook in 


‘ause buying of gold and dollars in London. 
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unveually heavy 
is a deepening foreign trade deficit (imports greater 


UNITED STATES has a soaring foreign trade surplus 
orts greater than imports), while Great Britain 
imports of raw materials for rearma- 











than exports) 
world markets 
hand heavy 


due in 





This means there is a big 

which keeps the dollar 
British bidding for other currencies 
lars) to pay for imports helps undermine the pound. 


demand for dollars on 
the other 
fesper ially dol- 


strong. On 
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Anglo- 


signed 


most as desperately. If the 
trade 


will give Britain tremendous 


American agreement is 
soon, it 
new advantages in the important United 
States market, and will cut sharply into 
Germany's foreign trade. London is 
believed to be offering the Germans 
a loan in return for adequate conces- 
sions on other major diplomatic issues, 
and the United States may even be ne- 
gotiating informally for an international 
deal which benefit Germany if 
Berlin is willing to cooperate in some 
big international deal to world 
tensions and revive normal world trade. 
President Roosevelt was credited with 
such negotiations 


will 


ease 


attempting to start 
immediately after his famous Buenos 
Aires trip. There are a few signs now 
that Europe is cooperating, at least 
to the extent of carrying on prelim- 
inary informal talks. 

The Anglo-American agree- 
ment (likely to be this 
month); the United States’ new trade 
drive in South America; the prospect 
that no new aggressor will have as easy 


trade 
announced 


going as Italy in any new campaign 
for colonial territory; the stiffening at- 
titude of the Soviet Union in dealing 
with Japan; and the growing military 
Britain—these are 
the forces which lead a good many well- 


strength of Great 


informed observers to believe that some- 
how war is going to be avoided and 
something constructive done to ease the 
economic pressure on various countries. 


Germany—tThe general business index, 
compiled by the Institute for Business 
Research, rose to 118.4 for the third 
week in July, compared with 116.7 last 
Despite 
this, security markets are inactive and 


month, and 113.4 a year ago. 


executives are nervous over the outlook. 

The harvest this year, in spite of a 
bad spring, will be about 10% greater 
than a year ago provided enough work- 
ers can be conscripted to bring in the 
crops about the in- 
ternational outlook pointed out this fact 
and two others: (1) gasoline imports for 
the first half of this year 20% greater 
than a year ago, despite the rapid in- 


Persons anxious 


crease in production of synthetic gaso- 
line in the Reich; (2) the daily press 
and the radio are waging a tremendous 
new campaign against the Czechs. 

Great Britain—Employment made its 
first gain in Britain this year, and, with 
the continued favorable reports of busi- 
ness revival in the United States, helped 
to counterbalance the nervousness over 
diplomatic tensions in Europe. There 
are still no signs of solid recovery in 
Britain, though the feeling 
that the worst of the depression has 


is general 


passed. 

The City that the British 
government is carrying on informal con- 
versations with the Germans which may 


believ es 






lead to an Anglo-German agreement 


covering both economic and _ political 


problems. These will not reach the 
formal stage until Chamberlain is as- 


sured that Hitler is planning no new 
coup in Czechoslovakia, or elsewhere. 
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still shows no signs of rey 





volume is large but is not 
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MEXICAN TAX MODIFIED 


AMERICAN 
properties in Mexico are a little more 


MINING COMPANIES” with 
sanguine this week over the outlook for 
their Mexican business. The new 12% 
export tax has not yet been officially 
explained, but it is rumored now that 
12% is to be the upper limit, and that 
only a fraction of that amount is likely 
to be levied now against most mineral 
The law becomes effective 
is published in the Official 


Gazette, probably around Aug. 17. 


exports. 
when it 


BIG SOVIET ORDERS 


Tue Unrrep Srares-RussiaN TRADE 
agreement has been renewed for another 
to Aug. 6, 1939. The Russians 
guarantee to buy a minimum of $40,- 
000,000 of American goods during the 
trade year in return for most-favored- 
nation treatment of Soviet imports 
into the United States. The Far East- 
ern war threat probably will 
Soviet purchases next year—especially 


year 


SW ell 


of machinery—considerably beyond the 
$40,000,000, though major 
will not be made 


promised 
new commitments 
until late in the fall. 


NIPPON LOSES GOLD 

JAPANESE STOCKS OF GOLD are shrinking 
rapidly. At the end of 1936, Nippon 
held $463,000,000 of gold. By July of 
this year, this total had shrunk to 
$261,000,000. Shipments since then 
have reduced the total to $163,150,000 


BRITISH VS. AMERICAN COSTS 


UNITED STATES BUILDING CosTs are 46% 
higher than British, according to com- 
parisons made in New York where 
Taylor-Woodrow Estates, Ltd... of 
London, has just completed a settle- 
ment of 63 
which have sold. 
the builders, a 6-room 
New York settlement 

“comparable” London 
$3,825. The $1,765 differential, when 
X-rayed, looks like this: $125, or 7%, 
for the slightly larger area demanded 
in an American home to make it sale- 
able; $475, or 27%, for a basement and 
built-in $580, or 33%, for 
labor; and $585, or 33°, for land. 


row-type houses, all of 


been According to 
house in the 
costs $5,590: a 


house costs 


gadgets; 


NEW SHIP SERVICES 


Suips: The City of Los Angeles, first 
of the rebuilt passenger-cargo vessels 
to sail in the new Panama Pacific 








Line’s coast-to-coast servic: 


to San 





Francisco on its 
The three forn 
Pacific liners, now being i 
for the 
service, will not be ready 
October. 
continue their sailings fron Vo 





age. 






east-coast-of-Sout 
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until the newer vessels are 
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Bureau of Foreign and Dor ( 
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trast with the 
where, particularly in rec: 
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competitive 






there has been a growing 





toward intensive nonprofit c 





an urge for progress in man 





minor markets in making thy 
tive outlets for United Stat 
In practically every country | 










America, there are cities ar 1 
where standards of living ar A 





with our own, and greater r 





of American products is pr 
matter of close cultivation, d 















efficiency, service, and an lv 
sire to further the individual 
in these areas.” The Japanes: 

Germans discovered this 

ago, and are making pro; 

profits in many small market 
CREDITS FOR LATIN AMERICA : 
NEWEST MOvE in Washingt: ’ 
drive in Latin America is th: 

Warren L Pierson, president 
Export-Import Bank, throu ~ 
America. The trip is intended 

vide the bank with first hand 

tion on the possibilities for 

bigger sales of American 

Latin American markets wh: p 





from Europe has 
pecially keen for the last fe 
Mr. visit Venez 


and will continue by airplane 


petition 






Pierson will 





; 





trading country 


Deals are 


important 


the Rio 





Grande 








pending with Venezuela, Bra b 
Chile, which want United St ’ 
equipment and heavy = ma 
Credits amounting to $5,000.00 
provided Haiti a few weeks ago | 
to finance a public works progr , 





equipment for which—it is rep 





was about to be provided by Ger 
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(center) stepped in Paris on his way to a 
vacation in the French Riviera and held conferences with French treasury officials 
| leading bankers, rumors began to circulate that the tripartite countries (France, 
ritain and the United States) were preparing to devalue their currencies again. 
xhington has denied this, and the business world is at last beginning to doubt the 
mors, in spite of the continued weakness of the European currencies and the new 
we of gold hoarding. On the left is Georges Bonnet (French Foreign Minister) 
















fanadian Business ‘Turns Up 


Convincing signs of recovery in United States, and 
good harvest, bring upturn in Dominion indicators; 
railroads will benefit. Tourist business is 15° below 
1937. British aircraft orders are anticipated. 


benefit in taxes to make up a treasury 
loss of guaranteeing a price minimum 

Benefit has already been partially dis 
counted in the case of some branches 
of eastern business. This is particularly 
so with the implement manufacturers. 
Massey-Harris Co. and Cockshutt Plow 


Co. have had increased sales for some 


. 
ARKETS 

M 

it 

ck 
Li { 

. “THEN SECRETARY MORGENTHAL 
ec! 
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hi S Ambassador William C. Bullitt is on the right. 
lat 
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«lis 

hi 

al 
cet brawa—Industrial activity is revi 

eing clear now that manufac- 

MERICA gained slightly in July over 
2 The significance of this is that 
he tra-seasonal. It may be attrib- 
nt two causes: a sympathetic in- 
g f the upturn in the United 
re ud the maturing of the harvest 





As these prospects are further 





! ped it will be determined whether 






is definitely on the march 






P tive benefit to business as 














ly 
ms to growers from the western 
rop is fairly well consolidated 
. government's decision fixing a 
n price of 80 cents for No. 1 
at Fort William, coupled with 
, ion that the Canadian Wheat 
, zz to sell the wheat at competi- 
™ es in the world markets. On 
wm s of a wheat crop of roughly 
' N) 00 bushels, nearly $250,000,- 
S new purchasing power will be 
a » in the west from wheat alone 
as igh in the end business may 





pay for some of the resulting 





months. Automobile sales in the west 
also have been stimulated by the crop 
prospects. As the crop starts to market 
the big mail order houses like T. Eaton 
Co., Robt. Simpson Co. and Hudson's 
Bay Co. should feel the effect 

The railways will, of course, be 


As the crop 


improvement is general throughout the 


among the first to benefit 


prairies, including the former drought 
areas in the south served mainly by the 
Pacific Railroad, the two 
roads will be affected in about equal 


Canadian 


proportions. They are already arrang- 


ing to take on trainmen who have 
not worked for years. But the effect 
of the crop movement on the railways 
will not balance the slack of the first 
seven months and the results of the 








Air Mission Means Business 


pres nt Brit sth gare iff muss 
go 4 





nants ! 
real business is intended, The 


’ tent to tal rife 


te that 





mission Was not conten o take 
mation supple Il by the Ottawa gove 
ment. Members of t! mi na n 
pressed with the ability of Canada to 


produce aircratt for Empire defense 


under long-term arrangements. [t= he 
comes increasingly apparent that the 
British have long-term orders in mind 
not rush orders. It is also likely now 
that an arrangement will be mad 
whereby Britain will train pilots in 
Canada. Two new aviation companies 


were incorporated this week, Noorduyn 
Aviation Limited and Verdier Aircraft 
Co. of Canada, Limited, both with 
Montreal headquarters. It is believed 
such companies as Canada Car and 
Foundry and National Steel Car will 
be among the first to get the British 
long-term orders 

The Ottawa government is cashing in 
on last year’s good business in Canada, 
income tax returns from April to July 


) 


being 25° above last vear 


Jade in the pure state has been 


found in British Columbia 


Ottawa’s Wheat Plan 
Dominion government agrees 


to buy at 80¢ all wheat offered 
in western provinces, 


(Business Week Bureau) 


policy this year de- 


OTTAWA 
Canada’s wheat 
parts sharply from that of previous 
vears and may have far-reaching reper 
cussions. For the last two years the 
Wheat Board price has been 874 cents, 
which was below the market price, and 
the board was under government in 
struction to buy no wheat unless the 
price fell below 90 cents. As the price 
remained above 90 cents the board 
bought no wheat, the trade handling it 
all. Prior to that, the government's 
agency supported the market, buying 
wheat and holding it. This year the 
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fixed price (80¢) is above the market 
and the board is instructed to buy all 
the wheat offered it. If the market 
stays below the fixed price, presumably 
the board will buy all the wheat. There 
is current questioning as to where the 
grain trade will fit in. 

Fixing a price above the market and 
announcing that the wheat will be 
sold at competitive world prices mean 
that the government is prepared to pay 
the prairie growers a bonus equal to 
the amount of the difference between 
the fixed price and the lower prices at 
which the wheat may be sold. Eastern 
business does not like the adoption of 
this principle of bonus nor the prospec- 
tive effect on taxes. It likes still less 
the possible future consequences. 

The fixed price applies only to west- 
ern wheat. Ontario’s Premier Hepburn 
is already crying discrimination in 
favor of the west at the expense of the 
east. Ottawa has rejected an appeal 
from the Ontario government that it 
make a similar concession to Ontario 
wheat growers. Then, other classes of 
producers suffering from depressed 
market conditions may demand a 
bonus. Nova Scotia fishermen could 
make out a case. 


Europe Hoards Again 


War scares, trade deficits, and 
devaluation rumors start new 
rush for gold and dollars. 


Europe 1s IN THE MipsT of another 
wave of hoarding. Buying orders, most 
of them from the continent, flooded 
the London gold market this week, and 
the heavy demand for American dol- 
lars continued. The British pound 
shrunk almost to its old parity of 
$4.8665. Most of the other continental 
currencies were weak. 

In the opinion of the best authori- 
ties in both London and Paris, there 
are four main reasons for the new wave 
of hoarding and the weakness of the 
principal currencies. 

(1) The fear of war has become 
acute in the last 10 days. Authorities 
who are usually best informed insist 
that the August crisis is likely to pass 
without an outbreak, but admit that 
face-saving moves by those countries 
and leaders which are “up against it” 
will be loaded with dynamite. The 
German-Czech situation is expected 
soon to jump into the limelight, with 
Germany possibly refusing with some 
dramatic gesture to accept the conces- 
sions offered by Prague. The newest 
developments in the Spanish civil war 
make it plain that peace is probably 
at least six months away. This puts a 
new strain on Anglo-Italian and 
Franco-Italian relations. Finally, the 
Russo-Japanese fighting will leap from 


a mere border skirmish i 
front of major importan 
breaks out in Europe, for 
would probably throw ca 
wind if they thought it cert 
Soviet Union would be « 
split its fighting strength 
ropean and Far Eastern 
weekends of August 14 a: 
very tense 

The Franc Is Slipping 

(2) Rumors persist in | 
the franc and the pound 
valued further. Most of t 
have developed in Paris 
deny them vigorously. Ey 
that there will be no tripa 
ation or stabilization in the 
but admit that the pound 
fiably slip below its forme 
$4.8665. 

(3) The French econon 
is bad, and is not improvin 
counts for the fear that it wi 
sary again this fall to deval 
present levels. Suc! 
would affect adversely the 


below 


the currencies in Switzerlan 
and Holland. These fears u: 
account for many of the 
purchases in London by « 
buyers. 

(4) Britain’s trade deficit 
(page 39). The rearmament 
made necessary large purcha 
materials and some mai 
equipment. Since 1935, this « 
grown each year. For th 
months of 1938, it amounts 
than $1,150,000,000. During 
period last year, the deficit 
$958,000,000. This growing « 
only puts the pound under 
but raises the question of 
ability to maintain it at it 
value, or of Britain’s desire | 
at this high level if, by dev 
gives the British a much-need: 
tage in world export mark: 


Defend Devaluation Idea 


Though there is less talk in 
now about the need for a $4 
than there was a few years 
are conservative authorities 
London and New York who i 
the pound at $4.50 would not 
dervalued. Also, with gold aga 
ning to flow to New York, it is 
that Washington would be n 
ing now than a few years ago 
the pound to slip below the « 
parity without threatening to 
the dollar proportionately. 

These are the factors bel 
present flurry in London. Som: 
most serious problems should 
tled in August. No long ter 
cast can be made with any co! 
until this month’s developme: 
known. 
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ul words, “Light Conditioning Pro- 
] d Commercial Sales Man- 
‘ \. H. Wegner says this “light con- 
rt ig approach has boomed sales. 
cit 
nt ur Times: —Fred B. Myer, president 
has the United Grape Products Sales 
nat predicts increased grape-juice 
is « s because inclement spring weather 
the wed the New York and Michigan 
ite e CTOpS.... The Park Hotel, Madi- 
ig Wis., trying to discourage light- 
it g guests, has put these words in 
r ¢ letters under every picture on guest- 
let walls: “Print stolen by occupant 
of | 01 . In the past year the Bow- 
{ Savings Bank, of New York, has 
p t own 474 owners of moribund 
lev the largest being for $6,904.80, 
edt total $152,321.90 Gadi, 
ket rned there were rumors in 
Ter that its white-shoe cleaner 
lea ous; whereupon Gadi annihi- 
it rumors by publishing an ad- 
‘4 er ment which enumerated the in- 
: of the ch iner . With 
S tement and shrewd publicity, 
buvine staff of Glosser Bros., 
m i Pa., department _ store, 
ga g to New York this week to buy 
is 1,000 of goods for their third annual 
n on sale next month. 
ri) 
‘ s4 Can’t:—In Canada a new order- 
to | by the government declares 
can’t use any kind of slot ma- 
ye} io game, bank night, prize- 
me lottery, or other game of 
ld . Variety stores in Cali- 
term { in't sell trademarked products 
col t ng drugs and chemicals listed 
me ” 5S. Pharmacopeia, according to 
te Board of Pharmacy, which 









has procees 


Grant, N bert und) Kress sto 
whereat druggists re ‘ If you 
are a contractor, vou can't w draw a 
deposit on a job after 1 tha 
your winning bid was 1 erro 
savs the New York State ¢ of Ap 
peals, rebutling Ferend & ¢ Dat 
contractors An in t 
can't call the cognac-tyvpn brane 
California cognac or anv other kind of 
corn saves Se Moor enthau aware 
ing t I 1 monopol ot that 
nam 

W e haven't even tried to ess tie 
answer to a question we found In a 


little monthly publication which Mui 
& Co.. of New York. edit for a number 
of banks The 


with the banks 


of the prubividens 


that dis 


hance 
tion 
tribute it Down in one corner there's 
this paragraph: “What's Your 
\ park employee wanted to know the 
length of the Shoot-the-Chutes 


that the car 


Varies 
Gsuess 


Taking 
a ride, he discovered 
crawled up the chute at the rate of 

feet per second and shot down at the 
rate of 20 second, making a 
round trip in one minute. How 
the chute? Answer to last month's puz 


zle: Ha! Ha! Hannah handed Hugh 


hash.” 


leet per 


Add What's New:—In filming “The 
Lady and the Cowboy,” Samuel Gold 
Wyn is using a new camera carriage with 
a hydraulic lift, which was invented by 
Gregg Toland, and which has an excep 
tional vertical range. .. . Armour & Co 
is putting out a new imitation chicken, 
Chix Leg Mix: the counter display car- 
ries the message: “Each Can Makes 8 
Drumsticks. Oh! how good they taste!” 
. \ “$100,000 Keglined 
Chest” contest for the best retail dis- 
plays of canned beer is sponsored by the 
American Can Co., 
ing reporters” to stores to ask for beer, 


Treasure 


which sends “rov- 
and if the retailer answers “Will you 
have it in cans?” he becomes eligible for 
the contest; but if he says anything else, 


no contest money for him, poor devil! 


National Dog Week will be celebrated 
Sept. 18-24, 
cious event will be blown by many a 
will 
learn shortly by reading the advertise 
ments of ¢ hapyp ll Bros., John Morrell 


and fanfare for this gra- 


dog food manufacturer, as you 


& Co., Carnation Co., Rival Packwme 
Co., Parke, Davis & Co., Kraft-Phenix 
Cheese ( orp., and others . We in 


tend to read these advertisements aloud 
to our dog, Humtah, and to admonish 
will not let 
any dog parades during National Dog 
Vieek if he kills skunk 


+i 
we take 


him that we him strut in 


another when 





ve 





















\ } a pt 


water. Yet witha 
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him visiting in the country. ' 
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CASTERS & GLIDES 





Whether for office 
factory or home. . 
Darnell products will 
give you lasting satis- 
faction. All wearing 
parts carbonized and 
hardened... 


parts rust-proofed 


exposed 






ene 
Precisio® i 
Casters w"* 





n" 
assure a \o 3 


cient, &¢ 


today for latest 
192 page Darnell 
Caster and Wheel 
Manual describing 
the completelineof 
Darnell Products 


for Floor protection 
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“House Resolution No. 1” 


S His FiRsT public act following a Texas renom- 
ination that means re-election, Rep. Wright 
Patman has announced his intention to rein- 

Tax Bill. 


“Congress meets Jan, 


troduce his Federal Chain Store 
Says Mr. 
A meeting of our group sponsoring H.R. 


3, 1939. 
9464 in 
the 75th Congress, providing for a federal tax 
on interstate chain stores, has been called for Jan. 2 
in Washington, D. C. The bill will be introduced 
the next day, and will be H.R. 1. I predict this 
a law before the end of the next 


Patman: 


bill will become 
session of Congress.” 
Mr. Patman’s predictions are not taken 


ago by the 


to be 
lightly; that was established two years 


Robinson-Patman law over the 


enactment of the 
opposition of farm and consumer groups as well as of 
And the failure 
to accomplish its an- 


the corporate and voluntary chains. 
of that 
nounced objective—nullification of the buying ad- 


anti-chain measure 


vantages enjoyed by the big distributors—has added 


support to his new bill. Moreover, 75 Congressmen 


are already committed to the Patman proposal. 


igen NEW TAX MEASURE must be considered for 
what it is: a death sentence on the big national 
frankly 


clear 


confessed by the Con- 
from the 
Taxes 


chains. Its character, 


gressman, is abundantly schedule of 


confiscatory levies it would impose. would 
start at $50 for each store in a chain operating more 
than 10 units. They be graduated up to 
$1,000 for each store in excess of 500 in a single 
And these taxes would be multiplied by the 
states, District of Colum- 


Thus the tax on 


would 


chain. 
number of 
bia, in which the chain operated. 
. & P. and Woolworth stores would be 


including the 


most of the A 
$49,000—a 
individual stores earn. 

Such a proposition needs a strong argument. It 
isn’t enough to prove, as the Congressman can, that 
the chains have sometimes hit below the belt in their 
fight with the independent merchant. It isn’t enough 
they exert an unwhole- 
some influence on prices and practices in the field of 
distribution, that their competition forces the inde- 
pendent to adopt policies that are destructive to 
both profits and sound merchandising. If this were 
would obviously be in 
still 


sum five to 50 times as much as the 


to argue, as one may, that 


reform measures 


granted, 


order but annihilation would seem a harsh 


remedy for a system which has brought 
efficient orderliness into our distribution 
However, Mr. Patman has the “strong 


3. He wi 


the destruction of the chains on the cont: 


ready for use again on Jan. 
everywhere independent tradesmen are being 
out by the chains’ monopolistic practices. B 
that contention might have had a considera! 
decade ago, the figures now simply will not s 

For example, in the food field, where t 
independent issue is hottest, census data s 
1935 


chain and 60% ind 


the division of sales in was essentia 
1929—40% 
Furthermore, while the number of chain fo 
declined from 52,618 to 48,239 between 
1935, the number of independent grocers 


from 234,082 to 304,398. 


it was in 


. Is oBvioUS from these figures that many, 
most, of the big national chains have lo 
diminishing returns 


reached the point of 


mass merchandising operations. The inexor 


of efficiency 


rectives to those anti-social practices that 


has already applied the necess: 
from a policy of expansion at any price. Cons 
is the order of the day. 

Mr. Patman is right in emphasizing that th: 
doing business cai 


worth of any system of 


measured in terms of its ability to cut prices. L 


range social values—the preservation of an eq 
distribution of opportunit y—are factors in th 


But the Nationa 
addressing itself to the 


tion that cannot be ignored. 
nomic Committee is 
statement of that equation and it would seem p 
to await the monopoly investigators’ report 
disposing of the chain system to suit Mr. Pa 


political purposes. 


1929 an 


t r 
Store 
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